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Revenue Summary

/ Total State Tax Revenue \
Fiscal Years 1995-2004
(Billions of Dollars)

0 T T T T T T T T T T
\ 95 '96 '97 '98 '99 00 '01 '02 '03 'oy

FY 2004 SUMMARY OF STATE TAXES

(Millions)

Total

Sales Taxes $4,759.4
Individual Income Taxes 3,807.9
Motor Fuel Taxes 867.1
Riverboat Taxes* 625.4
Corporate Income Taxes 4431
Cigarette Taxes 338.7
Insurance Taxes 178.3
Utility Receipts Taxes 167.4
Inheritance Taxes* 140.0
Alcoholic Beverage Taxes 38.5
Financial Institutions* 34.3
Other Taxes 16.2
Property Taxes 8.9
Railroad Car Property Taxes 6.8
Parimutuel Taxes 4.7
Charity Gaming 1.2
Hazardous Waste Disposal* 0.9
TOTAL $11,438.8

*State share of revenue.



SUMMARY OF FEDERAL AID

(Millions)

Public Welfare
Education
Highways/Transportation
Public Safety/Regulation
Other Health
Trust Funds
General Government
Natural Resources
Higher Education
Mental Health
Corrections
Miscellaneous

TOTAL

SUMMARY OF PERMITS, LICENSES,
SALES, AND MISCELLANEOUS

(Millions)

Vehicle Licenses/Non-Bus. Licenses
Other Fees

Unemployment Comp Trust Fund
Fines and Penalties

Sales NOC

Lottery

Individual Support

County Welfare Tax

Interest and Dividends

Products & Manufactured Articles
Permits, Places & Things

Business & Personal Licenses
Other Services Charges
Examination and Registration Fees
Sale of Personal Property

Sale of Public Properties

Rental of Properties

Sales of State Land

Miscellaneous Receipts & Donations
TOTAL PERMITS, LICENSES, SALES, MISC.

TOTAL REVENUE FY 2004

Revenue Summary

$4,536.7
719.8
612.8
2252
170.7
94.7
75.7
18.8
16.3

0.9

2.9

55.0
$6,529.5

$20,656.5
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State Tax Mix
FY 2004

Individual

Corporate

Other Taxes

Motor Fuel Sales Tax

Riverboat

State Revenue Mix
FY 2004

State Taxes

Misc.

Federal Funds
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DEFINITION OF TAX TERMS

Adjusted Gross Income: For individuals, see IC 6-3-1-3.5(a),
which modifies "adjusted gross income" (as defined by Sec. 62 of
the Internal Revenue Code) by: (1) subtracting amounts exempt
because of federal constitutional or statutory law, certain personal
exemptions, certain amounts taxed by political subdivisions of other
states, certain retirement benefits, and certain amounts previously
subject to tax, and; (2) adding the ordinary income portion of
certain lump sum distributions and certain other income previously
deducted from federal taxable income.

For corporations, see IC 6-3-1-3.5(b), which adjusts "taxable
income" (as defined in Sec. 63 of the Internal Revenue Code) by:
(1) subtracting amounts exempt because of federal constitutional
or statutory law, and certain amounts of foreign source dividends
and foreign taxes, and; (2) amounts of charitable contributions
deducted in determining federal taxable income.

For trusts and estates, see IC 6-3-1-3.5(¢e), which reduces "taxable
income" (as defined in Sec. 641(b) of the Internal Revenue Code)
by the amount exempt because of federal constitutional or statutory
law.

Credit: An amount of money subtracted from the amount of tax
imposed, producing a lower net tax liability.

Deduction: An amount of money subtracted from the tax base,
producing a lower net tax base.

Exemption: Removal of certain persons, transactions, or properties
from the burden of a particular tax that would otherwise be
imposed. As a general rule, taxpayers have the burden of proving
entitlement to exemptions.

General Fund: A fund used to account for all transactions of a
governmental unit not accounted for in another fund. It is used to
account for the ordinary operations of government financed from
taxes and other general revenues.

Gross Income: Total receipts that a taxpayer received as
compensation for services, including wages, bonuses, salaries,
fees, and commissions, without deductions of any kind.



Revenue Summary

Refundable Credit: A credit that will generate a refund to the
taxpayer if the amount of the credit is larger than the amount of the
tax against which it is applied.

Three Factor Formula: The formula used by a company that
conducts business in other states to determine Indiana corporate
adjusted gross and supplemental net income tax liability. The
Indiana tax base for tax years beginning prior to January 1, 1993,
is determined by multiplying total income by a fraction, the
numerator of which is the property factor plus the payroll factor plus
the sales factor, and the denominator is 3. The factors are the
percentage of Indiana property divided by total property, Indiana
payroll divided by total payroll, and Indiana sales divided by total
sales. For tax years that begin within 1993, the sales factor is
multiplied by 1.33 and the denominator is 3.33. For tax years that
begin within 1994, the sales factor is multiplied by 1.67 and the
denominator is 3.67. For tax years that begin on or after January
1, 1995, the sales factor is multiplied by 2 and the denominator is
4.
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State Taxes

ALCOHOLIC BEVERAGE TAXES
IC7.1-4 ACCT. NO. 1000-100900; 3800-100900;
3070-109000; 3230-141200;
6590-107900; 2440-176000

TAXPAYER:

Beer ............. beer wholesalers, unless Indiana brewers
Flavored malt beverages ......... beer or wine wholesalers,
unless Indiana brewers

Hardcider ......... vintners, farm wineries, wine wholesalers,
dining car permittees, or boat wine permittees

Liquor . ... liquor wholesalers
Wine ...................... liquor wholesalers or wineries
Mixed beverages ..................... liquor wholesalers
Malt................ manufacturers, wholesalers, or dealers

TAX BASE: The taxes are figured on gallons of beer, flavored malt
beverage, liquor, wine, mixed beverages, liquid malt, or wort sold.
The tax rates per gallon are as follows:

RATES:
BEVERAGE TAX PER GALLON
Beer, flavored malt beverage,
hard cider $0.115
Liquor, wine--21% or more alcohol 2.68
Wine-less than 21% alcohol 0.47
Mixed bevgs--5% or less alcohol 0.47
Malt 0.05

SALES: Approximate Gallonage
Year Beer Liquor Wine
FY 2000 127,539,820 7,218,928 7,689,301
FY 2001 123,703,301 7,257,499 7,661,709
FY 2002 126,296,516 7,277,369 7,462,912
FY 2003 125,756,842 7,474,676 7,806,244
FY 2004 124,706,729 7,664,222 8,271,198

PROCEDURE: Taxpayers make payments by the 20th day of each
month. A discount of 1.5% is allowed for accurate reporting and
timely payment.

EXEMPTIONS: Sales for delivery out of state, for religious uses, as
industrial alcohol and denatured alcohol, for use by physicians and
pharmacists, and for nonalcoholic uses, plus the manufacture by an
individual of wine or beer for use in the home.



State Taxes
ADMINISTRATION: Special Tax Division, Department of State
Revenue

REVENUE: Revenue generated by the various portions of the tax
rates are outlined in the following table.

Tax/ Total
Fund Beverage Gallon Revenue/Fund

General Beer $0.04

Liquor 1.00

Wine 0.20

Malt 0.05

Cider 0.115 $14,230,398
Dedicated Beer 0.0475
PWCF* Liquor 1.17

Wine 0.16 $16,099,778
Enforcement Beer 0.0075
and Liquor 0.11
Administration Wine 0.04 $2,088,015
Pension Relief Beer
Fund Liquor 0.34

Wine $2,065,419
Addiction Beer 0.02
Services Fund Liquor 0.06

Wine 0.02 $3,078,749
Wine Grape Beer
Market Dev. Liquor

Wine 0.05 $406,885
TOTAL TAXES $38,509,244

*Post War Construction Fund -- used for the construction of penal,
benevolent, charitable, and educational institutions.

DISTRIBUTION: Fifty percent of the revenue that is distributed to
the General Fund is set aside for General Fund purposes, and 50%
is allocated to cities and towns according to a formula based on
population.
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CHARITY GAMING EXCISE TAX
IC 4-32-15 ACCT. NO. 2650-110000-40990

TAXPAYER: Licensed distributors or manufacturers of pull tabs,
punchboards, and tip boards.

TAX BASE: Sale of pull tabs, punchboards, and tip boards to
qualified organizations licensed for charity gaming.

RATE: 10% of the price paid by a qualified organization for pull
tabs, punchboards, and tip boards.

ADMINISTRATION: Department of State Revenue

REVENUE: FY 2000  $1,202,031
FY 2001 $1,341,199
FY 2002  $1,327,440
FY 2003  $1,307,499
FY 2004  $1,231,525

DISTRIBUTION: Charity Gaming Enforcement Fund. Revenue
remaining in the fund after the costs of administration are
subtracted is distributed quarterly to the Build Indiana Fund.

CIGARETTE AND TOBACCO PRODUCTS TAX
IC 6-7 ACCT. NO. 1000-100940; 3160-109400
3280-109000; 6590-107900

TAXPAYER: Distributors purchase tax stamps.

TAX BASE: Cartons or packs of cigarettes and cigarette papers,
wrappers, and tubes. Cigarettes are taxed at 55.5 cents per pack
of 20 cigarettes and 69.375 cents per pack of 25 cigarettes. Other
tobacco products such as chewing tobacco, snuff, cigars, and pipe
tobacco are taxed at 18% of wholesale cost. Other minor taxes are
imposed on cigarette papers and tubes.

PROCEDURE: Distributors must purchase stamps within 6 days
after they accept delivery of the cigarettes. The Department of
State Revenue approves at least one financial institution in each
county to recharge the metered stamping machines.
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EXEMPTIONS AND DISCOUNTS: Interstate shipments and sales
to the U.S. government. Distributors are given a 1.2% discount as
compensation for collecting the tax.

FEES: Distributors must pay an annual registration fee of $500.

ADMINISTRATION: Special Tax Division, Department of State
Revenue

REVENUE:* FY 2000 $125,151,467
FY 2001 $120,827,423
FY 2002 $123,214,753
FY 2003 $352,375,144
FY 2004 $338,715,656

*Prior to July 1, 2002, the cigarette tax was 15.5 cents per pack.
The tax on other tobacco products was 15% of the wholesale price.
(Rates were increased by P.L. 192-2002 (ss).)

DISTRIBUTION:*

-Cigarette Tax Fund - 6.6%

-Mental Health Centers Fund - 0.94%
-State General Fund - 83.97%
-Pension Relief Fund - 8.49%

*P.L. 192-2002 (ss) changed the distribution of Cigarette and
Other Tobacco Products Tax revenue effective August 1, 2002.

Of the amount distributed to the Cigarette Tax fund, 1/3 goes to the

Department of Natural Resources, and 2/3 goes to cities and towns
based on population.
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Distribution by Fund:
FY 2000 FY 2001 FY 2002 FY 2003 FY 2004

Cig. $28,445,584| $27,508,437| $27,691,237| $27,089,532| $22,613,957

Tax
Fund

m:;“‘;' 4,063,655 3,929,774 4,555,329 3,860,367 3,220,776

Ctrs
Fund

(str:‘d 56,069,334 54,021,221| 55,031,460| 286,581,497 283,791,151

;ZEéf 36,572,894| 35,367,991 35,936,727 34,843,748 29,089,772

Fund

Total|$125,151,467|$120,827,423|$123,214,753|$352,375,144 | $338,715,656

CONTROLLED SUBSTANCE EXCISE TAX
IC 6-7-3 ACCT. NO. 2770-110000

TAXPAYER: Those that deliver, possess, or manufacture controlled
substances in violation of state or federal law.

TAX BASE: Weight of controlled substance. Each gram of schedule
I, I, Il controlled substance is taxed at $40. Each gram of schedule
IV controlled substance is taxed at $20. Each gram of schedule V
controlled substance is taxed at $10.

PROCEDURE: The tax is due at the time a person receives
delivery of, takes possession of, or manufactures a controlled
substance in violation of state or federal law. The department shall
issue evidence of payment at the time of payment. It must include
the following statement: "This evidence of payment does not
legalize the delivery, sale, possession, or manufacture of a
controlled substance. The unauthorized delivery, sale, possession,
or manufacture of a controlled substance is a crime."

ADMINISTRATION: Criminal Investigation Division, Department of
State Revenue
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DISTRIBUTION: Controlled Substance Tax Fund. Once the final
assessment is verified and the taxpayer has exhausted all
administrative remedies, the amounts collected are deposited in the
Controlled Substance Tax Fund.

FY 2000 $104,185
FY 2001 $250,812
FY 2002 $282,527
FY 2003 $181,232
FY 2004 $188,044

The department may award up to 10% of an assessment to any
person who provides information leading to the collection of tax.
When a law enforcement agency provides information leading to
the collection of tax, the department shall award 30% of the amount
collected to the law enforcement agency. Ten percent of the
amount deposited in the fund each month shall be awarded to the
Law Enforcement Training Board. The department may use 20% of
the amount deposited in the fund during a fiscal year to pay costs
of administration.

12
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( Revenue from Corporate Taxes \
Fiscal Years 1995-2004
(In Millions of Dollars)
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NOTE: Includes revenue collections from Corporate Gross and Adjusted Gross
Income, Supplemental Net Income, Financial Institutions, and Utility Receipts
Taxes. Totals do not include Insurance Premium Taxes.

CORPORATE GROSS INCOME TAX
IC 6-2.1-1 t0 6-2.1-8 ACCT. NO. 1000-100900-40120

TAXPAYER: Transactions of all corporations doing business in
Indiana.

REPEALED: January 1, 2003.

TAX BASE: Domestic and foreign corporations' total gross receipts
from Indiana business. No deductions are allowed for costs, losses,
or expenses. Certain exceptions are allowed for the gross receipts
of insurance companies, wholesale grain and soybean dealers,
wholesale grocers, water softening companies, livestock dealers,
livestock slaughterers, and drug wholesalers.
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DEDUCTIONS AND EXEMPTIONS:

* The first $1,000 of taxable income.

» Payments for the return of containers.

* Public transportation fares.

» Cash discounts.

* Receipts for electrical power paid from REMC's to
power-producing subsidiaries.

* Receipts of principal through loans, repayments of loans, gifts,
withdrawals of deposits, bequests.

* The value of property in like-kind exchanges.

* Receipts of stocks, bonds, and securities in corporate
reorganizations.

» Amounts received by a joint agency established under IC 8-1-2.2
that constitute payment by a municipality that is a member of the
joint agency for electrical energy that will be sold by the
municipality to retail customers.

* Income received by a subchapter S corporation or certain other
small business corporations is exempt from the gross tax.

* Any part of a real estate broker's commission remitted to another
broker within 5 days of sale.

* Amounts received as tax collections.

+ Gross receipts of an international banking facility.

* Insurance proceeds for death, health, disability, or replacement
of damaged property.

* Amounts received in condemnation proceedings.

» Certain receipts of athletic events.

* Qualified increased enterprise zone gross income.

* Transfers of new untitled cars between dealers who sell the same
make of car.

* Receipts from any part of the transportation of goods by truck or
rail in interstate commerce.

* Receipts for transporting passengers by bus or rail in interstate
commerce.

» Gross income from commercial printing is exempt if product is
shipped outside Indiana.

* A depreciation deduction for resource recovery systems used to
dispose of solid waste, hazardous waste, or coal conversion
systems if the federal government allows a similar deduction.

» Gross income from the sale of lottery tickets and gross receipts
from riverboat gaming are exempt.

* Only certain parts of the gross receipts are taxed for insurance
companies, wholesale grain and soybean dealers, wholesale
grocers, water softening companies, livestock dealers, and
livestock slaughterers.
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» An insurance company's receipts are not taxable if the company
pays the Premium Tax. Businesses subject to the Financial
Institutions Tax are exempt.

* Religious, scientific, charitable, not-for-profit organizations,
fraternal groups, labor unions, hospitals, fraternities, sororities,
student housing cooperatives, and business leagues are exempt
unless the income is unrelated to the reason for the organization's
tax exempt status.

» Gross income received by conservancy districts, regional water,
sewage, or solid waste districts, county or joint solid waste
management districts, and a not-for-profit corporation formed
solely for the purpose of supplying water and sewage services to
the public is also exempt.

» Gross income received from a qualified investment in a safe
harbor lease in an electric generating facility.

CREDITS: The same as those listed in the Corporate Adjusted
Gross Income Tax section.

TAX RATE: P.L. 192-2002 (ss) repealed this tax effective 1/1/2003.
Prior to the repeal, the tax rate to which corporations were subject was
dependent upon the type of business. A lower rate of 0.3% was
imposed on wholesale and retail sales, display advertising, commercial
printing, and dry-cleaning. The higher rate of 1.2% was imposed on
rentals, service income, utility services, interest, passive income, and
sales other than normal wholesale and retail sales.

PROCEDURE: The Corporate Gross Income Tax is paid in quarterly
estimates, with the last quarterly estimate being the annual return. If a
corporation's estimated average quarterly tax liability exceeds $10,000,
the corporation is required to remit payment by means of electronic
fund transfer, by delivery in person or by courier. Payment shall be
made on or before the date the tax is due.

ADMINISTRATION: Corporate Tax Section, Compliance Tax
Division, Department of State Revenue

REVENUE: FY 2000 $436,407,324
FY 2001 $99,194,274
FY 2002 $239,809,424
FY 2003 $228,858,688

DISTRIBUTION: General Fund
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CORPORATE ADJUSTED GROSS INCOME TAX
IC 6-3; 6-3.1 ACCT. NO. 1000-109040-45100
1000-100900-40120

TAXPAYER: All corporations doing business in Indiana.

TAX BASE: Federal taxable income with 6 modifications: (1)
subtract any income that the federal law or Constitution prohibits
Indiana from taxing; (2) add deductions allowed for charitable
contributions under federal law; (3) add deductions allowed under
federal law for state income taxes; (4) apportion income to Indiana
based on the average percentage of property owned in Indiana, of
payroll paid in Indiana, and of sales volume attributable to Indiana;
(5) make an adjustment to disallow the federal bonus depreciation;
and (6) add deduction allowed under Sections 172 and 810 of IRC.
(See Three Factor Formula, Definitions of Tax Terms.)

DEDUCTIONS AND EXEMPTIONS: Corporate income from public
transportation fares. Income of insurance companies who pay the
Insurance Premium Tax is exempt. Foreign income of foreign
corporations is not taxable. A percentage of a domestic
corporation's foreign source dividends, depending on the
company's stock ownership. Net operating loss deduction.

RATE: 8.5%

NOTE: Effective January 2005, a 5% rate applies to the amount of
income derived by a corporation from sources inside a military
base. This rate applies to the taxable year in which the corporation
locates its operations in a qualified area and to the next four
succeeding years.

CREDITS:

« Biodiesel Production: $1.00 per gallon of biodiesel and $0.02
per gallon of blended biodiesel (petroleum diesel blended with at
least 2% biodiesel) produced at an Indiana facility after January
1, 2004. The total for each credit for all taxpayers and all taxable
years may not exceed $1,000,000.

- Biodiesel Sales: $0.01 per gallon of blended biodiesel
(petroleum diesel blended with at least 2% biodiesel) sold by
Indiana retailers after January 1, 2004. Total credits for all
taxpayers and all taxable years may not exceed $1,000,000.

 Buddy System Project: $100 credit per computer unit donated.
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» Capital Investment: 14% of certain qualified investments of at
least $75M, divided over seven years.

 Coal Combustion Product: $2 per ton of increased acquisitions

during the taxable year of coal combustion products obtained and

used by a manufacturer. Total credits may not exceed $2,000,000
in a fiscal year.

Community Revitalization Enhancement District, Industrial

Recovery, Military Base Recovery: Percent of qualified

investments made in these areas as approved by Enterprise Zone

Board or Department of Commerce.

Economic Development for a Growing Economy: Incremental

income tax withholdings of new employees as approved by the

EDGE Board.

Enterprise Zone: Allowed for increased employment expenditures for

zone residents. The credit is the lesser of 10% of the increased

wages or $1,500 times the number of eligible employees.

Enterprise Zone and Military Base Investment Cost: Percent

of qualified investment in a business located in a zone or a closed

military base as approved by the Department of Commerce.

Enterprise Zone Loan Interest: Allowed for interest received

from qualified loans.

Ethanol Production: $0.125 per gallon of ethanol produced after

January 1, 2004, at qualified Indiana facilities certified as eligible

to receive the credit by the Indiana Recycling and Energy

Development Board. Total credits per taxpayer may not exceed

$5.0M; and total credits to all taxpayers in all taxable years may

not exceed $10.0M.

Historic Rehabilitation: 20% of qualified expenditures as

approved by DNR. The maximum statewide credit may not

exceed $450,000 annually, except for FY 98 and FY 99 when the
cap was $750,000.

Hoosier Business Investment: An amount equal to the lesser of

either 30% of qualified business investment directly related to

expanding the workforce in Indiana or the taxpayer’s state tax

liability growth for tax years 2004 through 2006. Effective July 1,

2003. Credits approved by the EDGE Board.

* Indiana Colleges and Universities: One-half of the amount of
any contributions (up to the lesser of $1,000 or 10% of the
corporate income) to institutions of higher education.

* Individual Development Account: 50% of the amount contributed
to a fund if contribution is not less than $100 or more than $50,000.
» Maternity Home: Up to $3,000 per home; may not exceed

$500,000 annually.

* Neighborhood Assistance: One-half of amounts used to assist

.
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economically disadvantaged areas or to employ, train, or provide

technical assistance to individuals who reside in these areas; the

maximum is $25,000. Total tax credits may not exceed
$2,500,000 in a fiscal year.

Oil Rerefining Facility Tax Credit: Based on percent of qualified

property taxes paid.

Prison Investment: One-half of any capital investment and

one-quarter of any wages paid by a business that hires adult

offenders within correctional facilities; the maximum tax credit per
employer is $100,000.

Research Expense: For certain qualified research expenses.

Riverboat Building: 15% of a qualified investment to build or

refurbish a riverboat as approved by the Department of

Commerce; total amount of credits may not exceed $1,000,000.

Solar or Wind-Powered Energy Systems: 25% of the cost of

materials and installation up to a maximum of $2,500, depending

on the type and capabilities of the system if placed in service

before January 1, 1988.

Teacher Summer Employment: 50% of compensation paid but

may not exceed $2,500 per eligible teacher; maximum statewide

credits may not exceed $500,000.

21st Century Scholars Program: One-half the amount of

contributions, not to exceed the lesser of the corporation's

Adjusted Gross Income Tax liability or $1,000.

Venture Capital Investment: 20% of annual qualified venture

capital investment up to $500,000 for investment between 2004

and 2008. Total new credits awarded may not exceed $10M

annually.

* Voluntary Remediation: Up to the lesser of $100,000 or 10% of
qualified investment cost of environmental remediation incurred
before January 1, 2006. Total tax credits may not exceed
$1,000,000 in a fiscal year.

EXEMPT ORGANIZATIONS: Businesses subject to the Financial
Institutions Tax, international banking facilities, subchapter S
corporations, and federally tax-exempt not-for-profit organizations
do not pay the Corporate Adjusted Gross Income Tax.

PROCEDURE: Quarterly payments of 20% of the corporation's
estimated annual liability are required when the estimated Adjusted
Gross Income Tax liability exceeds $1,000. Quarterly payments are
due on the 20" day of April, June, September, and December with
the last quarterly estimate being due on April 15" for a calendar
year taxpayer or by the 15th day of the 4th month after the close of
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the corporation's tax year. If a corporation's estimated average
quarterly tax liability exceeds $10,000, the corporation is required
to remit payment by means of electronic fund transfer, by delivery
in person, or by courier. Payment shall be made on or before the
date the tax is due.

ADMINISTRATION: Corporate Tax Section, Compliance Division,
Department of State Revenue

REVENUE: FY 2000 $155,449,476
FY 2001 $184,616,290
FY 2002 $105,913,255
FY 2003 $137,096,150
FY 2004 $443,078,035

DISTRIBUTION: Revenues from the 1987 tax increase plus
$10,000,000 are paid into a General Fund account. The remainder
is paid into the Property Tax Replacement Fund.

*P.L. 192-2002 (ss) increased the tax rate to 8.5% effective
1/1/2003. The tax rate prior to 1/2003 was 3.4%. Corporate Gross
and SNIT taxes were also repealed in this Act.

CORPORATE SUPPLEMENTAL
NET INCOME TAX
IC 6-3-8 ACCT. NO. 1000-100900-40100

TAXPAYER: All corporations with Indiana adjusted gross income
are subject to this tax, except corporations subject to the Financial
Institutions Tax, and subchapter S corporations.

REPEALED: January 1, 2003

TAX BASE: Except for domestic insurance companies, the base is
the Indiana adjusted gross income less the greater of the amounts
paid in Adjusted Gross Income Tax, the Gross Income Tax, or the
Premium Tax.

For domestic insurance companies, the base is the federal taxable
income with two adjustments. First, this amount is multiplied by the
ratio of the premium receipts from policies insuring persons or
property in Indiana to the total premium receipts of the company.
Second, the greater of the company's Gross Income Tax payment
or the Gross Premiums Tax payment is then subtracted.
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DEDUCTIONS AND EXEMPTIONS: None.

RATE: *P.L. 192-2002 (ss) repealed this tax effective 1/1/2003. The
tax rate prior to 1/2003 was 4.5%.

CREDITS: The same as those listed in the Corporate Adjusted
Gross Income Tax section.

PROCEDURE: The corporate Supplemental Net Income Tax is paid in
quarterly estimates, with the last quarterly estimate being the annual
return. If a corporation's estimated average quarterly tax liability
exceeds $10,000, the corporation is required to remit payment by
means of electronic transfer, by delivery in person, or by courier.
Payment shall be made on or before the date the tax is due.

ADMINISTRATION: Corporate Income Tax Section, Compliance
Division, Department of State Revenue

REVENUE: FY 2000 $358,417,110
FY 2001 $558,735,749
FY 2002 $342,154,915
FY 2003 $206,765,426

.DISTRIBUTION: General Fund.

FINANCIAL INSTITUTIONS TAX

IC 6-5.5 ACCT. NO. 1000-100900-40110
6000-132300

TAXPAYER: Any business which is primarily engaged in the

business of extending credit, engaged in leasing that is the

economic equivalent of extending credit, or credit card operations.

Insurance companies, international banking facilities, federally

chartered credit unions, and S corporations are exempt.

TAX BASE: The tax base for financial institutions (except credit
unions) is apportioned adjusted gross income with the following
adjustments:

Deductions from income include:

(1) Income derived from sources outside the U.S.

(2) Debt or portion of debt that becomes worthless (in lieu of the
federal bad debt deduction).

(3) Bad debt reserves included in federal income because of
accounting method changes.
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Adjustment in the amount necessary to disallow the federal
bonus depreciation.

Additions to income include:

(1
(2
(©)
4)
®)

(6)

The federal bad debt deduction.

The federal charitable contribution deduction.

The deduction for taxes based on or measured by income and
levied by a state.

Federal interest exemption for state and local bonds minus
associated expenses disallowed under the IRC.

The deduction allowed for net operating losses or net capital
losses.

Adjustments in the amount necessary to disallow the federal
bonus depreciation.

Credit union adjusted gross income for a taxable year is total
transfers to undivided earnings minus dividends for the taxable
year after statutory reserves are set aside. The tax base is
determined by taking the taxpayer's

Indiana adjusted gross income or apportioned income; minus
the taxpayer's deductible Indiana net operating losses as
determined under this section; minus

the taxpayer's apportioned net capital losses in an amount not
to exceed the apportioned net capital gains for the taxable
year.

RATE: 8.5%

CREDITS:

Capital Investment

Community Revitalization Enhancement District
EDGE

Enterprise Zone Employer Expense
Enterprise Zone Loan Interest
Individual Development Accounts
Industrial Recovery

Military Base Recovery
Neighborhood Assistance
Rerefined Lubrication Oil Facility
Riverboat Building

Teacher Summer Employment
Voluntary Remediation
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PROCEDURE: The corporate income tax laws governing filing
returns, making quarterly estimated payments, and other
administrative aspects apply to the Financial Institutions Tax.
ADMINISTRATION: Department of State Revenue

REVENUE: FY 2000 $79,365,830

FY 2001 $55,594,305
FY 2002 $63,651,720
FY 2003**  $123,444,356
FY 2004 $79,608,594

**Reflects change in payment schedule provided in P.L. 129-2001.

DISTRIBUTION: (1) Local units of government are guaranteed
revenues equal to
(a) the amount received by the taxing unit under the former
Financial Institution Taxes in 1989; minus
(b) the amount to be received by the taxing unit in the year
of the distribution from property taxes attributable to
personal property of banks.
(2) The remaining revenue collected is deposited in the General
Fund.

The distribution for local units of government and the state General
Fund may not equal the total revenue collected during the fiscal
year due to accounting procedures.

Local Units of Govt. General Fund
FY 2000 $44,319,423 $35,046,407
FY 2001 $42,821,642 $12,772,623
FY 2002 $42,117,188 $21,534,532
FY 2003 $42,907,846 $80,536,510
FY 2004 $45,301,106 $34,307,488
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INSURANCE TAXES
Premium Tax, IC 27-1-18-2 ACCT. NO. 1000-102100-40260
Fire Insurance Tax, IC 22-12-6-5 3080-130500-40260

TAXPAYER:
Premium Tax: Insurance companies not organized under the laws
of Indiana but doing business here and domestic insurance
companies.

Fire Insurance Tax: All insurance companies, domestic and foreign,
selling fire insurance in Indiana.

TAX BASE:

Premium Tax: Gross premiums received on policies covering risks
in the state, or for marine and transportation companies, gross
premiums received on policies written or renewed in the past year
minus deductions for reinsurance, premiums, dividends paid to
resident insureds, and premiums returned.

Fire Insurance Tax: Gross premiums written on fire risks in Indiana
minus reinsurance premiums and premiums returned.

RATE:

Premium Tax: P.L. 144-2000 began the incremental reduction of
the Premium Tax from its former level of 2% to 1.3% in 2005. The
reduction schedule is as follows:

1.9% - 2001
1.8% - 2002
1.7% - 2003
1.5% - 2004
1.3% - 2005 and after

Fire Insurance Tax: 0.5% of net premiums.

CREDITS:
Capital Investment
Community Revitalization Enhancement District
EDGE
Enterprise Zone Loan Interest
Indiana Comprehensive Health Insurance Association
Industrial Recovery
Military Base Recovery
Rerefined Lubrication Oil Facility
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Riverboat Building
Voluntary Remediation

PROCEDURE:
Premium Tax: quarterly estimated returns filed with the Department
of Insurance.

Fire Insurance Tax: paid to the Department on or before March 2.

ADMINISTRATION: Financial Records, Dept. of Insurance

REVENUE:
Fiscal Premium Fire
Year Tax Insurance Tax
2000 $161,140,173 $1,983,713
2001 $145,754,785 $2,140,084
2002 $176,154,437 $2,414,700
2003 $174,494,076 $2,798,045
2004 $175,095,400 $3,207,692

DISTRIBUTION:

Premium Tax: State General Fund.
Fire Insurance Tax: Fire & Building Services Fund.

UTILITY RECEIPTS TAX
IC6-2.3 ACCT. NO. 1000-100900-409400

TAXPAYER: Transactions of all entities providing the retail sale
of utility services in Indiana.

TAX BASE: Domestic and foreign corporations' total gross
receipts from all utility services consumed within Indiana
regardless of the point of generation or transmission across state
lines. Utility service means the furnishing of any of the following:
electrical energy; natural gas used for heat, light, cooling, or
power; water, steam, sewage, or telecommunication services.

Taxable receipts include the following: the retail sale of utility
services for consumption; judgments or settlements as
compensation for lost retail sales; sales to a reseller if the utility
is used in hotels, mobile home parks, or marinas; sales of water
or gas to another for rebottling; installation, maintenance, repair,
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equipment, or leasing services provided to a commercial or
domestic consumer that are directly related to the delivery of
utility services; and all other receipts not segregated between
retail and non-retail transactions.

DEDUCTIONS AND EXEMPTIONS:

« The first $1,000 of taxable income.

» Bad debt, if gross receipts are reported on an accrual basis.

» A depreciation deduction for resource recovery systems used
to dispose of solid or hazardous waste if the federal
government allows a similar deduction.

» Payments for the return of containers.

* Receipts exempt under the Mobile Telecommunications
Sourcing Act.

EXEMPT ORGANIZATIONS: Conservancy districts; regional
water, sewage, or solid waste districts; nonprofit corporation
formed solely for the purpose of supplying water and/or sewer
services to the public; county or joint solid waste management
district; county onsite waste management district.

TAX RATE: 1.4%

PROCEDURE: The Utility Receipts Tax is paid in quarterly
estimates due on the 20" day of April, June, September, and
December with the last quarterly estimate being the annual
return due on April 15" for a calendar year taxpayer. If a
corporation's estimated average quarterly tax liability exceeds
$10,000, the corporation is required to remit payment by means
of electronic fund transfer, by delivery in person or by courier.
Payment shall be made on or before the date the tax is due.

ADMINISTRATION: Corporate Tax Section, Compliance Tax
Division, Department of State Revenue

REVENUE: FY 2003* $75,907,721
FY 2004 $167,401,147

DISTRIBUTION: General Fund

*Tax effective January 1, 2003. FY 2003 revenue collections
reflect first two quarterly payments for tax year 2003.
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[ Revenue from Fuel Taxes \
Fiscal Years 1995-2004
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FUEL TAXES
Gasoline Tax, IC 6-6-1.1
Special Fuel Tax, IC 6-6-2.5
Motor Carrier Fuel Tax, IC 6-6-4.1
Inventory Tax, IC 6-6-1.1-209
Motor Carrier Surcharge Tax, IC 6-6-4.1-4.5
Alternative Fuel Decals, IC 6-6-2.1

HISTORY OF FUEL TAX RATES:

Gasoline Tax (IC 6-6-1.1)
1943 - $0.04 per gal.
1957 - $0.06 per gal.
1969 - $0.08 per gal.
1980 - Average price times 8% (max. rate $0.12 per gal.)
1981 - Average price times 8% (max. rate $0.14 per gal.)
1982 - 10% of average price up to $1.00 plus 8% of price above
$1.00 with a max. rate of $0.14 per gal.
(Rate equaled $0.111 per gallon for these years)
1985 - $0.14 per gal.
1988 - $0.15 per gal.
2002 - $0.18 per gal., effective January 1, 2003
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Special Fuel Tax (IC 6-6-2.5)

1943 - $0.04 per gal.

1957 - $0.06 per gal.

1969 - $0.08 per gal.

1980 - taxed same as Gasoline Tax
1985 - $0.15 per gal.

1988 - $0.16 per gal.

Motor Carrier Fuel Use Tax (IC 6-6-4.1)
1982 - taxed same as Gasoline Tax
1985 - taxed same as Special Fuel Tax

Motor Carrier Surcharge Tax (IC 6-6-4.1-4.5)
1985 - $0.08 per gal.
1988 - $0.11 per gal.

REVENUE:
Total Gasoline and
Fuel Use Tax Revenues
FY 2000 $741,065,005
FY 2001 $747,448,281
FY 2002 $742,058,819
FY 2003 $781,915,283
FY 2004 $867,081,114

DISTRIBUTION:
Percent of
Funds Receiving Revenue Total Revenue
Motor Vehicle Highway Account 58.19%
State Highway Fund 19.41%
Highway Road and Street Fund 8.16%
Special Distribution Account 5.77%
State Highway Road Construction and 7.48%
Improvement Fund (Bonding)
Motor Carrier Regulation Fund 0.99%
100.00%
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GASOLINE TAX

IC 6-6-1.1  ACCT. NO. 3940-110000-40400; 3010-109400-40400
6250-109400-40400; 6250-109400-40440
4580-100100-40400; 3010-109400-40420
3940-130000-40400; 4000-108000-45190

TAXPAYER: Licensed gasoline distributors who are the first to
receive the gasoline in the state. The tax is added to the selling
price.

TAX BASE: All invoiced gallons of gasoline received less any
authorized deductions.

RATE: The current rate of tax per gallon is $0.18.

PROCEDURE: Licensed distributors make monthly payments
based on invoiced gallons received minus a 1.6% distributor
allowance to cover evaporation, shrinkage, losses, and collection
expenses. Information reports and tax payments are due (or
must be postmarked) by the 20th day of each month. Licensed
gasoline distributors whose monthly tax payments average
$20,000 or higher must remit the tax monthly through electronic
funds transfer (EFT), by delivery in person, or by courier and
must be made on or before the date the tax is due.

EXEMPTIONS: Gasoline sold to a person who has been issued
an exemption permit and who operates either an airport where
gasoline is sold for the exclusive purpose of propelling aircraft
engines or a marine facility, except a taxable marine facility,
where gasoline is sold for the exclusive purpose of propelling
motorboat engines. Gasoline exported from Indiana to another
state, territory, foreign country, or other jurisdiction. Gasoline
sold to the U.S. government, an agency of the U.S. government,
or an instrumentality of the U.S. government. Gasoline used by a
licensed distributor for any purpose other than the generation of
power for the propulsion of motor vehicles upon public highways.
Gasoline received by a licensed distributor and thereafter lost or
destroyed except by evaporation shrinkage or unknown cause
while the distributor is still the owner. Gasoline sold to a post
exchange or other concessionaire on a federal reservation within
Indiana.

REFUNDS: A consumer is entitled to a refund of Gasoline Tax
paid on gasoline purchased or used for operating stationary gas

29



State Taxes

engines, equipment mounted on motor vehicles whether or not
operated by the engine propelling the motor vehicle, a tractor
used for agricultural purposes, implements of husbandry as
defined in IC 9-13-2-77, motorboats or aircraft, cleaning or
dyeing, operating a taxicab as defined in IC 6-6-1.1, local transit
systems which qualify under IC 6-6-1.1-902, other commercial
use, except propelling motor vehicles operated in whole or in
part on an Indiana public highway, and gasoline in excess of 100
gallons which is lost or destroyed. Consumers may claim a
Gasoline Tax refund by filing a refund claim (Form GR-4136)
within three years from the date the gasoline was purchased.

PENALTY: Persons who fail to file a monthly report or pay the
full amount of tax shown on their report on or before the due date
are subject to a penalty of 10% of the tax due and interest at the
current rate. In addition, a civil penalty of $100 per violation is
due for failure to file a report or for filing an incomplete report.

ADMINISTRATION: Special Tax Division, Department of State
Revenue

REVENUE: FY 2000 $464,152,697
FY 2001 $493,684,277
FY 2002 $480,808,901
FY 2003 $518,295,502
FY 2004 $582,610,736

DISTRIBUTION: The Gasoline Tax revenue is distributed in the
following manner:

(a) 1/9 of the total tax collected is deposited into the State
Highway Road Construction and Improvement Fund
(Bonding).

(b) 1/18 of the total tax collected is deposited into the State
Highway Fund (INDOT).

(c) 1/18 of the total tax collected is deposited into the Gas
Tax Fund for later distribution through the Motor Vehicle
Highway Account formula (effective January 1, 2003).

(d) $25 M is deposited into the Special Distribution Account

(60% of which is distributed to local units and 40% is
distributed to the State Highway Fund (INDOT).
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(e) Of the remainder, 75% is deposited into the Motor Fuel
Tax Fund (Motor Vehicle Highway Account). The remaining
25% is deposited into the Highway Road and Street Fund,
55% of which is deposited into the Primary Highway System
Special Account (INDOT) and 45% is deposited into the Local
Road and Street Account.

MOTOR CARRIER FUEL TAX
IC 6-6-4.1 ACCT. NO. 6250-109400-40410
3010-109400-41000; 6250-109400-41000

TAXPAYER: A carrier who operates or causes to be operated a
commercial motor vehicle on any highway in Indiana.

TAX BASE: The total amount of motor fuel consumed by
commercial motor vehicles operated by a carrier in its operations
on highways in Indiana. The tax imposed does not apply to that
portion of motor fuel used to propel equipment mounted on a
motor vehicle having a common reservoir for locomotion on the
highway and the operation of such equipment.

RATE: The rate of tax per gallon is $0.16.

PROCEDURE: The tax is paid quarterly by the carrier to the
Department on or before the last day of the month immediately
following the quarter. The tax is based on the amount of fuel
consumed in Indiana. The amount of motor fuel consumed by a
carrier is the total amount of motor fuel consumed in its entire
operations within and without Indiana multiplied by a fraction, the
numerator of which is the total number of miles traveled in
Indiana, and the denominator of which is the total number of
miles traveled within and without Indiana. If no records show the
total number of miles traveled, it is presumed that one gallon is
consumed for every 4 miles traveled.

EXEMPTIONS: Motor vehicles operated by the state, a
subdivision of the state, the United States, or an agency of
states; a school bus operated on behalf of a state or political
subdivision of a state; a vehicle used in casual or charter bus
operations; vehicles registered as farm vehicles by the Bureau of
Motor Vehicles or under a similar law of another state; trucks
with dealer registration plates; and an intercity bus as defined in
IC 9-13-2-83.
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CREDITS: A carrier is entitled to a credit against the tax if the
carrier, or lessor operating under the carrier's annual permit, has
paid the Gasoline or Special Fuel Tax on the motor fuel
purchased in Indiana, consumed the fuel outside Indiana and
paid a gasoline, special fuel, or road tax with respect to the fuel
in one or more other states or jurisdictions.

ADMINISTRATION: Special Tax Division, Department of State
Revenue

REVENUE: FY 2000 $5,745,168
FY 2001 $3,727,205
FY 2002 $5,068,712
FY 2003 $5,186,199
FY 2004 $6,759,441

DISTRIBUTION: State Highway Fund.

MOTOR CARRIER SURCHARGE TAX
IC 6-6-4.1-4.5 ACCT. NO. 6250-109500-40420
2270-10900-40420; 3010-109400-40440

TAXPAYER: A carrier who operates or causes to be operated a
commercial motor vehicle on any highway in Indiana.

TAX BASE: The total amount of motor fuel consumed by
commercial motor vehicles operated by a carrier in its operations
on highways in Indiana. The tax imposed does not apply to that
portion of motor fuel used to propel equipment mounted on a
motor vehicle having a common reservoir for locomotion on the
highway and the operation of such equipment.

RATE: The rate of tax is $0.11 per gallon. This tax is in addition
to any other motor fuel tax imposed.

PROCEDURE: The tax is paid quarterly by the carrier to the
Department on or before the last day of the month immediately
following the quarter. The amount of motor fuel consumed by a
carrier is the total amount of motor fuel consumed in its entire
operations within and without Indiana multiplied by a fraction, the
numerator of which is the total number of miles traveled in
Indiana, and the denominator of which is the total number of
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miles traveled within and without Indiana. If no records show the
total number of miles traveled, it is presumed that one gallon is
consumed for every 4 miles traveled.

EXEMPTIONS: Motor vehicles operated by the state, a subdivision
of the state, the United States, or an agency of states; a school bus
operated on behalf of a state or political subdivision of a state; a
vehicle used in casual or charter bus operations; vehicles registered
as farm vehicles by the Bureau of Motor Vehicles or under a similar
law of another state; trucks with dealer registration plates; and an
intercity bus as defined in IC 9-13-2-83.

ADMINISTRATION: Special Tax Division, Department of State
Revenue

REVENUE: FY 2000  $84,337,853
FY 2001 $98,641,207
FY 2002  $85,872,783
FY 2003  $85,721,027
FY 2004  $93,884,856

DISTRIBUTION: 45.5% is deposited into the State Highway
Fund, 45.5% is deposited into the Motor Vehicle Highway
Account, and 9% is deposited into the Motor Carrier Regulation
Fund administered by the Department.

MOTOR FUEL INVENTORY TAX
IC 6-6-1.1-209, ACCT. NO. 3940-110000; 3010-109400
6-6-2.1-202 6250-109400; 4580-100100

TAXPAYER: Persons having tite to gasoline and authorized
unlicensed dealers who have special fuel in their taxable storage
facilities held for resale on the effective date of an increase in the
Gasoline or Special Fuel Tax rates are subject to the Inventory Tax.

TAX BASE: Gallons of gasoline or special fuel held for resale.

RATE: The tax rate is equal to the difference of the increased
license tax rate minus the previous license tax rate.

PROCEDURE: Persons subject to the tax take inventory of the

gallonage in storage on the day a tax rate change takes effect.
The person reports the gallonage on forms provided by the
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Department of State Revenue and pays the tax within 30 days of
the inventory date.

ADMINISTRATION: Special Tax Division, Department of State
Revenue

REVENUE: FY 2000 $0
FY 2001 $0
FY 2002 $0
FY 2003 $1,759,296
FY 2004 $0

DISTRIBUTION: Same as Gasoline Tax and Special Fuel Tax.

NOTE: The Inventory Tax is imposed only when there is an increase in the
Gasoline Tax and/or the Special Fuel Tax. Because there was no increase in
either tax between FY 91 and FY 02, there was no revenue collected. The
Gasoline Tax last was increased to $0.18 per gallon, effective January 1, 2003.

SPECIAL FUEL TAX
IC 6-6-2.5 ACCT. NO. 3940-12000-40400;
6250-109400-404200; 6250-109400-404300;
3010-109400-40410; 3010-109400-404300

TAXPAYER: Licensed special fuel suppliers who sell special fuel
from a terminal rack located in Indiana, licensed permissive
suppliers who sell special fuel for import into Indiana, or persons
who purchase special fuel tax-exempt and subsequently use the
fuel in a taxable manner.

TAX BASE: Special fuel sold or used in producing or generating
power for propelling motor vehicles, except fuel used for non-
highway purposes, used as heating oil, or in trains.

RATE: The rate of tax per gallon is $0.16.

PROCEDURE: Licensed special fuel suppliers and permissive
suppliers must file their monthly information reports and tax
payments by the 15th day of each month. Persons who purchase
special fuel tax-exempt and subsequently use the fuel in a
taxable manner must file quarterly reports and tax payments by
the 15th day of the month following the end of the quarter.
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EXEMPTIONS: Special fuel sold by a supplier to a licensed exporter
for export from Indiana to another state or country to which the
exporter is specifically licensed to export, exports by a supplier,
exports for which the destination state special fuel tax has been paid
to the supplier and proof of export is available in the form of a
destination state bill of lading, special fuel sold to the United States
or agency or instrumentality thereof, special fuel sold to a post
exchange or other concessionaire on a federal reservation in
Indiana, special fuel sold to a public transportation corporation
established under IC 36-9-4 and used for the transportation of
persons for compensation within the territory of the corporation,
special fuel sold to a public transit department of a municipality and
used for the transportation of persons for compensation within a
service area no part of which is more than five miles outside the
corporate limits of the municipality, special fuel sold to a common
carrier of passengers, including a business operating a taxicab (as
defined in IC 6-6-1.1-103(1)) and used by the carrier to transport
passengers within a service area that is not larger than one county
and counties contiguous to that county, the portion of special fuel
used to operate equipment attached to a motor vehicle if the fuel
was placed into the fuel supply tank of a motor vehicle that has a
common fuel reservoir for travel on a highway for the operation of
equipment, and special fuel used for non-highway purposes, used
as heating oil, or in trains. Special fuel exempt for non-highway
purposes, as heating oil, or in trains, shall have dye added to it at or
before the time of withdrawal from a terminal or refinery rack.

REFUNDS: Either an end seller or end user may obtain a refund
for tax paid, undyed special fuel subsequently used in a
nontaxable manner. In order for the end seller to obtain a claim
for refund, the seller must receive a properly completed SFT-E
exemption certificate from each end user and submit a properly
completed SF-1932 claim for refund form to the Special Tax
Division. In order for the end user to obtain a claim for refund,
the user is not permitted to file a claim for a refund for the same
sale/purchase of special fuel.

PENALTY: Persons who fail to file monthly reports or pay the full
amount of tax due shown on their reports on or before the due
date must pay either a 10% penalty or $5.00, whichever is
greater.

ADMINISTRATION: Special Tax Division, Department of State
Revenue
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REVENUE™: FY 2000 $186,794,060
FY 2001 $151,335,639
FY 2002 $170,308,423
FY 2003 $172,712,555
FY 2004 $183,826,081

*Revenue amounts include fee revenues from alternative fuel decals (IC 6-6-2.1).

DISTRIBUTION: The first $25,000,000 is distributed 60% to local
units and 40% to the Department of Transportation. The
remainder is deposited 75% to the Motor Vehicle Highway
Account and 25% to the Highway, Road, and Street Account.

MARINE FUEL TAX
IC 6-6-1.1 ACCT. NO. 3420-130300-40400

TAXPAYER: Licensed gasoline distributors who are the first to
receive gasoline in the state. The tax is added to the selling
price.

TAX BASE: Total gallons of gasoline sold to a taxable marine
facility defined as a marina located on an Indiana lake.

RATE: The rate of tax per gallon of gasoline sold is $0.18.

PROCEDURE: Licensed distributors make monthly payments
based on invoiced gallons received minus a 1.6% allowance to
cover evaporation, shrinkage, losses, and collection expenses.
Information reports and tax payments are due by the 20th day of
each month. The total amount of gasoline sold to taxable marine
facilities during the month is identified on the Distributors Monthly
Report. The total tax paid each month as a result of these sales
is then transferred into the Fish and Wildlife Fund of the
Department of Natural Resources.

EXEMPTIONS: Gasoline sold to a person who has been issued
an exemption permit and who operates a marine facility, except
a taxable marine facility, and sells gasoline at that facility for the
exclusive purpose of propelling motorboat engines.

ADMINISTRATION: Special Tax Division, Department of State
Revenue
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REVENUE: FY 2000 $35,227
FY 2001  $59,953
FY 2002 $226
FY 2003 $281,309
FY 2004  $44,004

DISTRIBUTION: Fish and Wildlife Fund.

HAZARDOUS WASTE DISPOSAL TAX
IC 6-6-6.6 ACCT. NO. 6130-106400-40240
6130-106700-40240; 6130-110000-40240

TAXPAYER: Operators of hazardous waste disposal sites.

TAX BASE: Hazardous waste disposed of in a disposal facility or
by underground injection.

RATE: $11.50 per ton.

The tax rate on hazardous waste generated outside Indiana and
disposed of in an Indiana facility is the greater of the rate listed
above or the amount of tax imposed by the state of origin. The
maximum liability for underground injection is $25,000 per year
per taxpayer.

PROCEDURE: Filed quarterly with the Department of State
Revenue.

ADMINISTRATION: Special Tax Division, Department of State
Revenue

REVENUE: FY 2000 $1,770,060
FY 2001 $1,542,515
FY 2002  $1,304,532
FY 2003  $1,122,568
FY 2004  $1,219,168

DISTRIBUTION: 75% is deposited in the Hazardous Substances
Response Trust Fund and 25% in the county general fund where
the facility is located.

The Hazardous Substances Response Trust Fund is used as (1)
a state match for federal superfund money; (2) emergency state
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assistance; and (3) state cleanups.
Revenue is distributed to the various counties as follows:

Hazardous Substances Response Trust Fund

FY 2000 $1,327,545
FY 2001 $1,165,859
FY 2002 $978,549
FY 2003 $841,926
FY 2004 $914,376

County FY 2000 FY 2001 FY 2002 FY 2003 FY 2004
Porter $63,139 $29,994 $29,314 $38,939  $25,496
Putnam  $379,376 $346,662 $296,669 $241,703 $279,296
Total $442,515 $376,656 $325,983 $280,642 $304,792
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INDIVIDUAL ADJUSTED GROSS INCOME TAX
IC 6-3; 6-3.1 ACCT. NO. 1000-100900-40050
1000-100900-40060; 6070-109000-400600

TAXPAYER: Individuals, partners, stockholders in subchapter S
corporations, trusts, estates, and nonresidents with income from
sources in Indiana.

TAX BASE: Except for trusts and estates, the base is the federal
adjusted gross income with additions of the amounts subtracted
on federal returns for interest income, net operating losses
derived from sources outside of Indiana, state income taxes,
recoveries of previously allowed deductions, and the ordinary
income part of certain lump sum distributions that are "averaged"
for federal income tax. For trusts and estates, the tax base is the
federal taxable income, subtracting only the income that the
federal law or Constitution prohibits taxing. Income and
deductions are reduced proportionately to apply only to Indiana
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income for part-year Indiana residents.

DEDUCTIONS AND EXEMPTIONS:

Income exempt under federal law or the Constitution.

$1,000 exemption for the taxpayer, spouse, and each
dependent claimed on the federal return.

Additional $1,500 exemption for dependent children under
the age of 19 or full-time student who is under the age of 24.
Supplemental railroad annuities.

$1,000 exemption for each individual age 65 or over and/or
blind.

Additional $500 for individuals aged 65 or over with AGI less
than $40,000.

Military retirement or survivor's military service benefits
for individuals at least 60 years old up to $2,000.

Military income up to $2,000.

Federal civil service annuity income for individuals over
61, less any social security or railroad retirement income, up
to $2,000.

Disability retirement: portion of income received by an
individual who is less than 65, retired, and is permanently
and totally disabled.

Federal social security and railroad retirement benefits
included in a taxpayer's federal gross income.

Rent up to $2,500.

Income up to $2,000 subject to an income tax by a political
subdivision of another state.

Home insulation expense up to $1,000 for installations.

Net operating losses derived from sources outside of
Indiana.

Unemployment compensation: partial deduction based on
a formula.

Federal employee paid leave.

Foreign source dividends.

Enterprise Zone adjusted gross income deduction for a
qualified employee working and living in an enterprise zone
equal to the lesser of 1/2 of earnings or $7,500.

Under certain circumstances, income of individuals residing
in county homes is no longer subject to the Individual
Income Tax.

Prize money from the Indiana State Lottery for prizes $1,200
or less.

Crime Stoppers Award up to $1,000.
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» Export income: A portion of a taxpayer's adjusted gross
income attributable to income earned in maritime opportunity
districts.

» Employee medical care savings accounts deposits.

*  Property taxes paid for an individual's principal place of
residence up to $2,500.

* Qualified long term care insurance premiums.

* Holocaust settlement payments.

+ September 11" compensation payments.

RATE: 3.4%
CREDITS:

« Biodiesel Production: $1.00 per gallon of biodiesel, and
$0.02 per gallon of blended biodiesel (petroleum diesel
blended with at least 2% biodiesel), produced at an Indiana
facility after January 1, 2004. The total for each credit for all
taxpayers and all taxable years may not exceed $1,000,000.

- Biodiesel Sales: $0.01 per gallon of blended biodiesel
(petroleum diesel blended with at least 2% biodiesel) sold by
Indiana retailers after January 1, 2004. Total credits for all
taxpayers and all taxable years may not exceed $1,000,000.

¢ Buddy System Project: $100 per unit of qualified computer
equipment donated to school service centers.

* Capital Investment: 14% of the value of qualified investment
in a business project having an estimated total cost of at
least $75 M and located in Shelby County. The tax credit
must be taken over at least a 7-year period.

« Coal Combustion Product: $2 per ton of increased
acquisitions during the taxable year of coal combustion
products obtained and used by a manufacturer. Total credits
may not exceed $2,000,000 in a fiscal year.

« Community Revitalization Enhancement District,
Industrial Recovery, Military Base Recovery: percent of
qualified investments made in these areas as approved by
Enterprise Zone Board or Department of Commerce.

» Earned Income Tax Credit: 6% of Federal Earned Income
Credit received by taxpayer in 2003, 2004, and 2005. The
credit expires December 31, 2005.

« Economic Development for Growing Economy:
incremental income tax withholdings of new employees as
approved by the EDGE Board.

* Enterprise Zone: allowed for increased employment
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expenditures equal to the lesser of 10% multiplied by the
increased wages, or $1,500 multiplied by the number of
qualified employees.

Enterprise Zone or Military Base Investment Cost:
percent of qualified investment in a business located in a
zone or a closed military base as approved by the
Department of Commerce.

Enterprise Zone Loan Interest: allowed for interest received
from qualified loans.

Ethanol Production: $0.125 per gallon of ethanol produced
after January 1, 2004, at qualified Indiana facilities certified
as eligible to receive the credit by the Indiana Recycling and
Energy Development Board. Total credits per taxpayer may
not exceed $5.0M; and total credits to all taxpayers in all
taxable years may not exceed $10.0M.

Historic Rehabilitation: 20% of qualified expenditures as
approved by DNR. The maximum statewide credit may not
exceed $450,000 annually, except for FY 98 and FY 99 when
the cap was $750,000.

Hoosier Business Investment: an amount equal to the
lesser of either 30% of qualified business investment directly
related to expanding the workforce in Indiana or the
taxpayer’'s state tax liability growth effective for qualified
investment made in tax years 2004-2007. Credits approved
by the EDGE Board.

Income taxes paid to other states: up to 3.4% of the
income taxed by other states.

Indiana colleges and universities: one-half of contributions
to institutions of higher education up to $100 ($200, joint
return).

Individual Development Account: 50% of the amount
contributed to a fund if contribution is not less than $100 or
more than $50,000.

Maternity Home: up to $3,000 per home, may not exceed
$500,000 annually.

Neighborhood Assistance: one-half of amounts used in
approved programs, up to $25,000. Total tax credits may not
exceed $2,500,000 in a fiscal year.

Prison Investment: one-half of any capital investment and
one-quarter of any wages paid by a business that hires adult
offenders within correctional facilities; the maximum tax
credit per employer is $100,000.

Property Taxes Paid on Homesteads: an amount for property
taxes paid on the taxpayer's principal place of residence,
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provided the taxpayer's earned income is less than $18,600, the
taxpayer owns the residence, the residence is located in Lake
County, and the taxpayer does not claim the income tax
deduction for property taxes paid on the residence.

* Rerefined Lubrication Oil Facility: percent of property
taxes paid each year on real property containing a rerefining
facility and personal property used in the rerefining process
as determined by the Department of Commerce. The credit is
100% for taxes paid in 2001, declines to 20% for taxes paid
in 2005, and expires in 2006.

* Research Expense: for certain qualified research expenses
incurred.

* Residential Historic Rehabilitation: 20% of qualified
expenditures as approved by DNR for the preservation or
rehabilitation of the taxpayers principal residence. The
maximum statewide credit may not exceed $250,000 annually.

«  21% Century Scholar Program: one-half of contributions up
to $100 for individual ($200, joint return)

» Unified Tax Credit for Elderly: declining refundable credit for
individuals with adjusted gross income less than $10,000, the
value of the credit depending on income and marital status.

*  Venture Capital Investment: 20% of annual qualified
venture capital investment up to $500,000 for investment
between 2004 and 2008. Total new credits awarded may not
exceed $10M annually.

* Voluntary Remediation: qualified investment in voluntary
remediation incurred before January 1, 2006. The credit is
equal to the lesser of either $100,000 or 10% of the qualified
investment. Total tax credits may not exceed $1,000,000 in a
fiscal year.

PROCEDURE: 3.4% of wages of employees are withheld by
employers and paid to the Department of State Revenue either
by the 20th day after the end of the month or quarterly,
depending on the amount of total withholding. Upon the request
of a pensioner, the person paying the pensioner shall withhold
income tax.

All other income is reported annually with provisions for quarterly
estimated tax payments. Annual taxpayer returns are due April 15.

ADMINISTRATION: Income Tax Individual Section,
Compliance Division, Dept. of State Revenue
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REVENUE: FY 2000
FY 2001
FY 2002
FY 2003
FY 2004

$3,753,339,515
$3,779,805,446
$3,540,819,068
$3,644,159,446
$3,807,860,871

State Taxes

DISTRIBUTION: 86% to the state General Fund and 14% to the
Property Tax Replacement Fund.
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TAX YEAR 2002 STATISTICS*

State Taxes

STATEWIDE TOTALS
Grand Total

Returns Amount ($)
Total Indiana Income 2,810,990 $106,765,399,000
Tax Add-back** 78,356 $340,374,797
Homeowner's Prop. Tax Deduction 1,310,138 $1,421,881,208
Renter's Deduction 640,768 $1,207,435,105
Social Security Deduction 210,973 $1,709,228,680
Railroad Retirement Deduction 8,920 $84,598,116
Military Service Deduction 36,513 $72,175,600
Civil Service Annuity Deduction 4,229 $7,449,500
Total Indiana Deductions 2,036,524 $5,723,413,321
Indiana AGI 2,977,031  $109,535,281,962
Federal Exemptions 2,904,471 $6,074,734,989
Dependent Child Exemption 915,458 $2,482,249,005
Over 65 and/or Blind Exemption 453,804 $630,552,992
Low Income Elderly Exemption 351,273 $237,265,000
Total Exemptions 2,650,774 $9,156,118,191
Indiana Taxable Income 2,904,471 $101,567,362,008
County Tax Due 2,267,240 $814,254,689
Sales Tax Due 27,328 $1,156,323
Estimated Penalty 84,158 $6,644,291
2002 Estimate Paid With Return 325,353 $635,382,602
College Credit 82,741 $7,838,922
Elderly Credit 119,961 $6,852,110
Earned Income Tax Credit 95,463 $17,014,578
Lake Co. Res. Property Tax Credit 24,717 $7,049,151
Taxes Paid to Other States 84,941 $92,313,868
Taxes Paid to Localities in 23,885 $6,156,653

Other States

Schedule 2 Credits 187,444 $111,050,019
Total Credits 2,797,398 $4,511,662,473
Total Amount Owed 686,944 $282,204,329
Amount Overpaid 2,131,031 $512,869,032
Non-Game Fund 33,107 $407,162
Net Refunds Due 2,142,931 $451,724,379

*Totals may not be comparable to prior years as some fields have been
calculated with information from other fields in lieu of using entered totals.

**Includes add-backs for deductions under the federal Job Creation and Workers

Assistance Act of 2002 that were not recognized by Indiana.
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INHERITANCE TAX
Inheritance Tax, IC 6-4.1-2 ACCT. NO. 1000-100900-40130
Estate Tax, IC 6-4.1-11
Generation-Skipping Transfer Tax, IC 6-4.1-11.5

TAXPAYER: Class A, B, or C transferees:

Class A - Parent, grandparent, child, stepchild, grandchild;

Class B - Sister, brother, niece, nephew, daughter-in-law,
son-in-law;

Class C - Aunt, uncle, and all other transferees who are neither
Class A nor Class B.

TAX BASE: Indiana Residents: Real and tangible property with a
situs in Indiana and intangible property wherever located;
Indiana Nonresidents: Real and tangible personal property that
has situs in Indiana and is transferred at death.

Net Taxable
Value of Transfer Inheritance Tax
% of
From To Amount +| Excess Over
Class A Transferees
$0 $25,000 $0 1% $0
25,000 50,000 250 2% 25,000
50,000 200,000 750 3% 50,000
200,000 300,000 5,250 4% 200,000
300,000 500,000 9,250 5% 300,000
500,000 700,000 19,250 6% 500,000
700,000 1,000,000 31,250 7% 700,000
1,000,000 1,500,000 52,250 8% 1,000,000
1,500,000 and above 92,250 10% 1,500,000
Class B Transferees
$0 $100,000 $0 7% $0
100,000 500,000 7,000 10% 100,000
500,000 1,000,000 47,000 12% 500,000
1,000,000 and abovel 107,000 15% 1,000,000
Class C Transferees
$0 $100,000 $0 10% $0
100,000 1,000,000 10,000 15% 100,000
1,000,000 and abovel 145,000 20% 1,000,000
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PROCEDURE: Indiana Residents: Within 9 months of death, the
personal representative must file a return with the appropriate
probate court if the value of transferred property interests
exceeds the value of exemptions. The court issues the order
determining tax liability. The transferee pays the county treasurer
who makes quarterly remittances to the state. The Inheritance
Tax Division audits all returns. Indiana Nonresidents: File directly
with the Department of State Revenue. The Department issues
an order determining tax liability. The liability is paid directly to
the Department of State Revenue.

DEDUCTIONS: The decedent's debts, state and local tax
obligations pending at the time of death, funeral expenses, and
estate administrative expenses.

EXEMPTIONS: Transfers to a surviving spouse, life insurance
payable to a named beneficiary, real property owned by tenancy
by the entireties, transfers for public, charitable, educational, or
religious purposes, and transfers to a cemetery association.
Additional exemptions include:

Class A transferees $100,000

Class B transferees $ 500

Class C transferees $ 100
Estate Tax:

An Estate Tax or “pick-up” tax is imposed in an amount equal to
the Indiana portion of the state death tax credit against the
Federal Estate Tax less the amount of Indiana Inheritance Tax
actually paid as a result of the decedent’'s death. The federal
Economic Growth and Tax Relief Act of 2001 (EGTRA) phases
out the state death tax credit from 2002 to 2005.

Generation-Skipping Transfer Tax:

A Generation-Skipping Transfer Tax is imposed in an amount
equal to the amount of the credit allowed under federal law to be
paid to the state. EGTRA eliminates the federal Generation-
Skipping Transfer Tax in 2010.

ADMINISTRATION: Inheritance Tax Division, Department of
State Revenue.
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REVENUE:
General Fund Counties
Generation

Inheritance Tax ?_I:g)npsl?(g Inheritance

FY Estate Tax F Tax Total
ee

2000 $119,206,424 $21,013,669 $0 $10,292,830 $150,512,923
2001 $134,748,181 $28,936,095 $0 $11,751,191 $175,435,467
2002 $123,905,643 $17,979,757 $0 $11,036,070 $152,921,469
2003 $165,710,482 $32,264,459 $0 $14,705,299 $212,680,241

2004 $132,231,624  $7,732,459 $31,254 $11,526,966 $151,522,303

DISTRIBUTION: Resident Inheritance Tax: 92% State General
Fund; 8% collecting county. Counties are guaranteed a
statutorily determined amount which accounts for the increase in
the Class A exemption beginning July 1, 1997.

Nonresident Inheritance Tax: 100% State General Fund
Estate or "pick-up" tax: 100% State General Fund

Generation-Skipping Transfer Tax: 100% State General Fund

PETROLEUM SEVERANCE
IC 6-8-1 ACCT. NO. 3150-130000-45100
45 1AC 6-1-1

RATE: The greater of: (a) 1% of the value of the petroleum or (b)
$0.03 per 1,000 cubic feet for natural gas and $0.24 per barrel of
oil.

ADMINISTRATION: Department of Natural Resources, Oil and
Gas Division

REVENUE: FY 2000 $607,438
FY 2001 $607,700
FY 2002 $651,589
FY 2003 $651,591
FY 2004 $562,669

DISTRIBUTION: Oil and Gas Fund
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PARIMUTUEL ADMISSION TAX
IC 4-31-9-5 ACCT. NO. 1000-731400-40700 through 40740

TAXPAYER: A person or organization that holds a permit to
conduct a horse racing meeting or is licensed to operate a
satellite facility.

TAX BASE: Paid admissions to a horse track or satellite facility.
Currently, admission is charged at Hoosier Park and Indiana
Downs for live racing.

RATE: $0.20 per person on paid admission to a horse track or
satellite facility.

ADMINISTRATION: Department of State Revenue

REVENUE: FY 2000 $21,380
FY 2001  $18,261
FY 2002 $13,962
FY 2003 $9,779
FY 2004 $8,033

DISTRIBUTION: 50% in equal shares to the city and county in

which the race track is located; 50% to the General Fund.

PARIMUTUEL SATELLITE FACILITY TAX
IC 4-31-9-9 ACCT. NO. 6000-187800-42110;
6000-134600-42800

TAXPAYER: A person or organization that is licensed to operate
a satellite facility.

TAX BASE: Parimutuel wagers made at a satellite facility.

REVENUE BASE: One-half of one percent (0.5%) of the total
amount wagered.

ADMINISTRATION: State Auditor

49



State Taxes

REVENUE: FY 2000 $584,060
FY 2001 $574,070
FY 2002 $565,290
FY 2003 $551,461
FY 2004 $581,940

DISTRIBUTION: 50% Livestock Industry Promotion and
Development Fund; 50% State Fair Commission for activity
authorized under IC 15-1.5-3.

PARIMUTUEL WAGERING TAX
IC 4-31-9-3 ACCT. NO. 1000-731300-40700 through 40740

TAXPAYER: A person or organization that holds a permit to
conduct a horse racing meeting or is licensed to operate a
satellite facility.

TAX BASE: Parimutuel wagers made on live and simulcast
races.

RATE: 2% of the total amount wagered on live races and
simulcasts conducted at a permit holder's racetrack. 2.5% of the
total amount wagered on simulcasts at satellite facilities.

ADMINISTRATION: Department of State Revenue

REVENUE: FY 2000 $3,751,675
FY 2001 $3,510,636
FY 2002 $3,513,790
FY 2003  $3,744,810
FY 2004 $4,154,241

DISTRIBUTION: First $150,000 is deposited in the Veterinary

School Research Account (IC 4-31-12-22); the remainder is
deposited in the Build Indiana Fund.
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RAILROAD CAR PROPERTY TAX

IC 6-1.1-8-35; ACCT. NO. 6610-109000-40410
IC 6-1.1-8.2-5 6110-180100-49000

TAXPAYER: Railroad car companies and a railroad company
that provides service within a commuter transportation district.

TAX BASE: Assessed value of the average number of cars
owned or used in the state by a company during the previous
year.

RATE: Railroad car companies: Statewide average net
property tax rate.
Railroad companies: Average net property tax rate
imposed only in counties in which such companies
operate.

PROCEDURE: The Department of Local Government Finance
assesses the tax against the indefinite-situs distributable
property of railroad car companies and the distributable property
of the railroad company. The Department of State Revenue
collects the tax payments. Tax collections from railroad car
companies are placed in the Commuter Rail Service Fund, and
collections from the railroad company are placed in the Electric
Rail Service Fund.

CREDITS: Beginning January 1, 2000, railroad car companies
may file for a credit against their tax liability. The credit is equal
to 25% of the taxpayer's expenses in Indiana for maintenance
and improvements on rail cars owned or used by the taxpayer,
not to exceed the taxpayer’s property tax liability on rail cars.
Total credits for all taxpayers are limited to $2.8 million annually.
If more than $2.8 million in credits are claimed in a year, each
taxpayer’s claim will be reduced on a pro-rata basis.

ADMINISTRATION: Department of Local Government Finance;
Department of State Revenue.

DISTRIBUTION: Deposits to the Commuter Rail Service Fund

and the Electric Rail Service Fund are transferred to the
Northern Indiana Commuter Transportation District (NICTD).
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REVENUE:

FY 2000
FY 2001
FY 2002
FY 2003
FY 2004

Rail Car Railroad

Companies  Company Total
$5,858,994  $137,742 $5,996,736
$4,246,947  $125,069 $4,372,016
$4,884,934  $136,093 $5,021,027
$5,679,491  $135,988 $5,815,479
$3,454,055 $142,831 $3,596,886
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/ Revenue from Riverboat Taxes* \
Fiscal Years 1996-2004
(Millions of Dollars)
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*Includes state share of Riverboat Admission and Wagering
taxes

RIVERBOAT ADMISSION TAX

IC 4-33-12 ACCT. NO. 1000-721100 through
1000-721900

«  TAXPAYER: A person or organization that holds an owner's
license for riverboat gambling operations; or the operating
agent of the Orange County riverboat.

TAX BASE: Admissions (1) to a riverboat gaming excursion if
the riverboat does not implement flexible scheduling; or (2)
through the turnstile to a riverboat if the riverboat implements
flexible scheduling.
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RATE: $3 per admission, whether paid or unpaid; $4 per
admission, whether paid or unpaid, to the Orange County

riverboat.

ADMINISTRATION: Department of State Revenue
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REVENUE:

Date* FY 2001 FY 2002 FY 2003 FY 2004
Argosy/Lawrenceburg 12/13/96 $22,084,863| $22,550,580| $11,956,029| $11,735,548
Aztar/Evansville 12/8/95 6,212,769 6,655,422 4,627,548 4,652,858
Belterra/Switzerland County 10/27/00 4,421,242 7,416,193 5,305,912 5,574,717
Blue Chip/Mich. City 8/22/97 11,297,773 11,836,854 8,122,920 8,123,519
Caesar's/Harrison County 11/20/98 14,303,664 18,253,521 11,519,155 10,504,584
Horseshoe/Hammond 6/29/96 16,112,984 16,000,890 11,570,483 11,879,052
Grand Victoria/Rising Sun 10/4/96 8,559,018 7,941,609 4,838,553 5,203,589
Majestic Star/Gary 6/11/96 9,362,484 9,295,455 5,453,649 5,458,149
Harrah's/East Chicago 4/18/97 17,281,827 18,065,903 11,741,892 12,118,767
Trump/Gary 6/11/96 8,993,388 9,752,694 5,417,218 5,433,783
Total $118,630,012| $127,769,121 $80,553,359 | $80,684,566

*first day of full-time operation
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DISTRIBUTION: The Department of State Revenue deposits
Admission Tax revenue in the state General Fund. Revenue from
the Admission Tax is distributed quarterly.

The annual amount distributed to each state agency and local
unit listed in the table below is equal to the FY 2002 distribution.
However, the distribution to the Lake County Convention and
Visitor's Bureau is equal to $1,582,992 (90% of the FY 2002
distribution). The remaining 10%, equal to $175,888, is to be
distributed to the Northwest Indiana Law Enforcement Training
Center. The annual distribution amount for each state agency
and local unit is guaranteed with revenue from the Riverboat
Wagering Tax.

Admission Tax revenue from the Orange County riverboat* is to
be distributed as follows:

25% to Orange County

16% divided equally between French Lick and West Baden
Springs

9% to the Historic Hotel Preservation Commission

25% to the West Baden Historic Hotel Preservation and
Maintenance Fund

25% to the Indiana Department of Commerce

The Admission Tax distribution cap and guarantee that apply to
the other riverboats do not apply to the Orange County riverboat.

*The Orange County riverboat was authorized under P. L. 92-
2003. This law also eliminated the Patoka Lake riverboat license
and provisions relating to that license. No riverboat operates in
Orange County at this time.
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DISTRIBUTION:

FY 2001 FY 2002 FY 2003 FY 2004**
Supplemental Actual
(for FY 2003
shortages)***
Dearborn County $7,452,246 $7,448,449| $4,928,370 $2,520,078] $3,891,644
Dearborn Co. Convention & 745,218 744,838 492,833 252,006 389,161
Visitor's Bureau
East Chicago 5,720,828 5,982,314 4,522,337 1,459,977 4,082,699
Evansville 2,121,859 2,126,671 1,752,167 374,504 1,537,607
Gary 6,022,791 6,312,402 4,482,070 1,830,332 3,511,134
Hammond 5,410,049 5,294,238 4,334,603 959,634 3,862,154
Harrison County 9,516,044 11,480,495 9,124,898 2,355,597 6,946,709
Harrison Co.Convention & 475,798 574,020 456,241 117,779 347,332
Visitor's Bureau
Ind. Horse Racing Comm. 25,443,943 27,205,284 20,477,690 6,727,594 17,205,446
Lake County 17,153,668 17,588,954 13,339,010 4,249,944 11,455,988
Lake County Convention & 1,715,351 1,758,880 1,200,512 382,480 1,031,040
Visitor's Bureau
LaPorte County 3,810,663 3,909,273 3,052,403 856,870 2,667,776
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FY 2001 FY 2002 FY 2003 FY 2004**

LaPorte County Convention 381,063 390,924 305,238 85,686 266,775
& Visitor's Bureau

Lawrenceburg 7,452,246 7,448,449 4,928,370 2,520,078 3,891,644
Mental Health, Division of 3,914,390 4,185,361 3,150,363 1,034,998 2,646,949
Michigan City 3,810,663 3,909,273 3,052,403 856,870 2,667,776
NW Ind. Law Enforcement 0 0 133,377 42 511 114,549
Training Academy

Ohio County* 2,956,031 2,638,036 1,871,344 766,692 1,646,759
Ohio Co. Convention & 295,600 263,801 187,133 76,669 164,674
Visitor's Bureau

Rising Sun* 2,956,031 2,638,036 1,871,344 766,692 1,646,759
State Fair Commission 5,871,643 6,278,104 4,725,592 1,652,512 3,970,463
Switzerland County 1,783,519 4,804,708 3,996,341 808,367 3,593,200
Switzerland Co. Convention 89,175 240,233 199,815 40,418 179,658
& Visitor's Bureau

Vanderburgh County 2,121,859 2,126,671 1,752,167 374,504 1,537,607
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FY 2001 FY 2002 FY 2003 FY 2004**

Vanderburgh Co. Convention 212,184 212,665 175,215 37,450 153,759
& Visitor's Bureau
Total $117,432,859| $125,562,078| $94,511,836 $31,050,242( $79,409,264

*Fifty percent of total distributions was shared with Ripley County, Switzerland County, and 14 municipalities within Ripley,
Switzerland, and Dearborn Counties. Switzerland County and two municipalities (Patriot and Vevay) no longer receive these
distributions with the opening of Belterra Casino Resort in Switzerland County.

**On September 2, 2004, $46,152,813.92 was distributed from the Property Tax Replacement Fund to the local units and state
agencies receiving Admission Tax distributions listed in the table above to pay shortages in actual FY 2004 distributions. The
sum of the actual FY 2004 distributions listed in the table above and the supplemental distributions is equal to the FY 2002
distributions.

***Supplemental distributions made on August 4, 2003, to pay shortages in actual FY 2003 distributions. The sum of these
distributions and actual FY 2003 distributions is equal to FY 2002 distributions.

NOTE: The sum of distributions will not equal revenue due to the timing of distributions.
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RIVERBOAT WAGERING TAX
IC 4-33-13 ACCT. NO. 2850-721100 through
2850-721900, 2850-722000

TAXPAYER: A person or organization that holds an owner's
license for riverboat gambling operations; or the operating agent
of the Orange County riverboat.

TAX BASE: Adjusted gross receipts, which are wagers minus
winnings and uncollectible receivables.

RATE: (1) 22.5% of adjusted gross receipts if the riverboat does
not implement flexible scheduling; or (2) the riverboat is subject
to graduated tax rates presented in the table below if the
riverboat implements flexible scheduling.

Taxable AGR Increment Tax Rate on
Earned July 1 to June 30 | AGR Increment
$25 M and under 15%
Over $25 M up to $50 M 20%
Over $50 M up to $75 M 25%
Over $75 M up to $150 M 30%
Over $150 M 35%

ADMINISTRATION: Department of State Revenue

60



REVENUE:

Date* FY 2001 FY 2002 FY 2003 FY 2004
Argosy/Lawrenceburg 12/13/96 $67,951,676| $71,103,492| $116,736,892| $137,740,576
Aztar/Evansville 12/8/95 18,638,011 19,091,771 25,227,605 29,460,569
Belterra/Switzerland County 10/27/00 12,026,185 20,584,118 29,119,605 35,852,694
Blue Chip/Mich. City 8/22/97 35,240,427 38,358,992 59,009,313 65,758,013
Caesar's/Harrison County 11/20/98 38,417,382 47,938,598 77,836,774 89,049,263
Horseshoe/Hammond 6/29/96 48,845,583 54,826,673 100,117,795| 113,996,699
Grand Victoria/Rising Sun 10/4/96 27,673,887 26,590,500 32,913,616 36,630,096
Majestic Star/Gary 6/11/96 23,514,828 24,347,664 32,777,787 37,258,495
Harrah's/East Chicago 4/18/97 50,883,409 53,979,089 82,891,135 97,110,213
Trump/Gary 6/11/96 23,584,471 24,993,336 29,806,483 36,626,244
Total $346,775,859 | $381,814,233| $586,437,005| $679,482,861

*first day of full-time operation
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DISTRIBUTION: The Department of State Revenue deposits
wagering tax revenue in the State Gaming Fund. Funds are first
appropriated to the Indiana Gaming Commission to administer
riverboat gaming. From the remaining funds the first $33 M each
fiscal year is set aside for local revenue sharing. Revenue
sharing money is distributed on a per capita basis to local units
in counties that do not contain a riverboat casino. After the
revenue sharing set aside, 25% of the remainder up to the FY
2002 distribution level is distributed to the local units listed in the
table below. The remaining wagering tax revenue is distributed
to the Property Tax Replacement Fund (PTRF). From the
revenue distributed to the PTRF, an amount is distributed
annually to the Build Indiana Fund (BIF). This total is equal to
$250 M minus amounts deposited in the BIF from Lottery profits,
pari-mutuel taxes, and tax and fee revenue from charitable
gaming. In the event that Admission Tax revenue distributed to
state agencies and local units is less than the FY 2002
distributions, Wagering Tax revenue in the PTRF will be utilized
to make up the difference.

Wagering Tax revenue from the Orange County riverboat* is
distributed as follows:

10% to Orange County

10% divided equally between French Lick and West Baden
Springs

5% to the Historic Hotel Preservation Commission

37.5% to the West Baden Historic Hotel Preservation and
Maintenance Fund**

37.5% to the Property Tax Replacement Fund

The Wagering Tax distribution cap that applies to the other
riverboats does not apply to the Orange County riverboat.

*The Orange County riverboat was authorized under P. L. 92-
2003. This law also eliminated the Patoka Lake riverboat license
and provisions relating to that license. No riverboat operates in
Orange County at this time.

**Once the balance in the fund exceeds $20 M, this revenue
must be distributed to the Property Tax Replacement Fund.
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DISTRIBUTION:

FY 2001 FY 2002 FY 2003 FY 2004**
Property Tax Replacement Fund $0 $0| $294,677,558| $495,023,175
Local Revenue Sharing* 0 0 33,000,000 33,000,000
Build Indiana Fund 260,193,774 285,139,922 136,209,071 106,523,997
East Chicago 12,811,241 13,549,654 13,549,654 13,549,654
Evansville 4,697,355 4,760,340 4,760,340 4,760,340
Gary 11,799,781 12,269,626 12,269,626 12,269,626
Hammond 12,134,289 13,749,023 13,749,023 13,749,023
Harrison Co. 9,640,751 11,767,667 11,767,667 11,767,667
Lawrenceburg 17,107,483 17,686,963 17,686,963 17,686,963
Michigan City 8,816,168 9,556,783 9,556,783 9,556,783
Rising Sun 7,091,650 6,595,316 6,595,316 6,595,316
Switzerland Co. 2,632,539 5,111,269 5,111,269 5,111,269
Total $346,925,032| $380,186,563 | $558,933,270 $729,593,813

NOTE: The sum of distributions will not equal revenue due to the timing of distributions.

*Under P. L. 224-2003 (Biennial Budget Bill), the FY 2003 amount was not distributed as local

revenue sharing but was transferred to the state General Fund on June 30, 2003.

**Difference in FY 2004 distribution and collection totals is attributable to change in distribution timing

that resulted in 13 months of collections (June 2003-June 2004) being distributed in FY 2004.
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f Revenue from Sales Taxes \
Fiscal Years 1995-2004
(Millions of Dollars)
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SALES AND USE TAX
IC6-25  ACCT. NO. 1000-100900-40200; 4900-100100-40200
6000-13500-40200; 6070-109000-40200
6610-109000-40200

TAXPAYER: Purchasers of tangible personal property and public
utility service, renters of rooms or other accommodations for less
than 30 days, and renters of other property.

TAX BASE: Sales price of the taxable transaction.

RATE: 6% of the sales price, as passed in P.L. 192-2002 (ss).
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CREDITS:
Biodiesel Production
Biodiesel Sales
Ethanol Production
Rerefined Lubrication Oil Facility
Riverboat Building
Voluntary Remediation
Out-of-State Vehicle Purchases

PROCEDURE: Collected at the retail level (except for gasoline).
The tax must be remitted before the 20th day after the end of the
month. Retailers whose average monthly tax remittance during
the preceding calendar year was less than $1,000 must send the
taxes collected within 30 days after the end of the month, unless
the retailer has an individual withholding tax liability of more than
$1,000. If a person's monthly sales tax liability exceeds $10,000,
that person is required to remit payment by means of electronic
fund transfer, by delivery in person or by courier. Payment shall
be made on or before the date the tax is due. Gasoline
distributors remit sales tax collections 2 times a month. Retail
merchants are allowed to retain a 0.83% collection allowance if
remittance is timely.

EXEMPTIONS: Wholesale sales; the sale of goods directly used
in direct production in manufacturing, farming, public utilities
(including those operated by a special district or a not-for-profit
corporation), public transportation; sales by a utility to a person
for use in manufacturing, mining, production, refining, oil
extraction, mineral extraction, irrigation, agriculture, or
horticulture; the cost of pollution abatement equipment required
by federal, state, or local law; most sales by charitable, religious,
scientific, and educational organizations; sales of tangible
personal property, service, or meals by fraternities, sororities,
and student cooperatives; sales of newspapers and purchases
made by free distribution newspapers; sales to governmental
entities; sales to solid waste management districts; sales to
persons who resell those goods at retail; sales of prescription
drugs including drugs to be used by animals, insulin, blood,
oxygen, hearing aids, dental prosthetic devices, prescription
orthopedic devices, eyeglasses, and contact lenses; sales of
most food for at-home human consumption; all purchases of
items with food stamps; state and federal taxes on gasoline;
sales made in interstate commerce; like-kind exchanges; tire
retreading; sales of property to be incorporated in leased school
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buildings; casual sales; sales of admission tickets; gratuities for
serving or delivery if the gratuity charge is stated separately from
the price of the food and beverage; natural spring water;
preowned manufactured homes; lottery tickets; property
consumed in commercial printing; commercial printing shipped
out of state; items consumed and rendered unusable after its first
usage for food services; items used in preparation of food for
immediate consumption (e.g., sandwich wrappers) or items
consumed by a guest in a hotel or motel; certain racing
equipment.

ADMINISTRATION: Sales Tax Division, Department of State
Revenue

REVENUE:

FY GF PTRF PMTF
2000 $2,167,080,364  $1,484,284,997  $28,201,415
2001 $2,187,582,233  $1,499,200,783  $28,484,815
2002 $2,232,568,119  $1,528,846,356  $29,048,081
2003* $2,270,542,289  $1,902,006,575  $29,588,893
2004 $2,315,900,065 $2,404,866,037  $30,398,970

FY IRSF CRSF** TOTAL
2000 $1,484,285 $6,308,211  $3,687,359,272
2001 $1,499,201 $6,371,603 $3,723,138,635
2002 $1,528,846 $6,497,597 $3,798,488,999
2003 $1,548,556 $6,576,165 $4,210,262,478
2004 $1,579,502 $6,700,752 $4,759,445,326

*Includes collections at the 5% and 6% rate.

**Distributions to the Commuter Rail Service Fund began in FY
2000, as authorized by P.L. 253-1999.

DISTRIBUTION:

49.192% to the State General Fund

50% to the Property Tax Replacement Fund
0.635% to the Public Mass Transportation Fund
0.033% to the Industrial Rail Service Fund
0.14% to the Commuter Rail Service Fund
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P.L. 192-2002 (ss) changed the distribution of Sales Tax
revenue. Prior to Jan 1, 2003, Sales Tax revenue had been
distributed as follows:

59.03% to the State General Fund

40% to the Property Tax Replacement Fund
0.76% to the Public Mass Transportation Fund
0.04% to the Industrial Rail Service Fund
0.17% to the Commuter Rail Service Fund

NOTE: Sales Tax refunds come directly out of the General
Fund. Therefore, the final distribution of revenue does not total
these percentages.

STATE PROPERTY TAX
State Fair, IC 15-1.5-8-1 ACCT. NO. 6000-187800-40010;
State Forestry, IC 14-23-3-3 3430-130800-40010

TAXPAYER: Owners of real property and tangible personal
property located in Indiana on the date of assessment. The
assessment date for mobile homes is January 15; and for all
other tangible property, March 1.

TAX BASE: Net Assessed Value arrived at for local property tax
purposes.

RATE: State Fair: $0.0008 per $100 Assessed Value;
State Forestry: $0.0016 per $100 Assessed Value.

ADMINISTRATION: Department of Local Government Finance

REVENUE:
FY State Fair State Forestry Total
2000 $2,019,127 $3,738,145 $5,757,272
2001 $2,465,052 $4,578,886 $7,043,938
2002 $2,175,581 $4,114,823  $6,290,404
2003*  $1,537,918 $2,969,335 $4,507,253
2004**  $3,021,138 $5,897,651  $8,918,789

*FY 2003 collections were reduced as a result of property tax
billing delays in CY 2003.
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**FY 2004 collections were increased as a result of CY 2003
billing delays and of unadjusted CY 2003 tax rates.

DISTRIBUTION:
State Fair: State Fair Fund.
State Forestry: State Forestry Fund receives amount
generated by $0.00157 tax rate.
State Budget Agency receives amount generated by
$0.00003 tax rate for DLGF database management.
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Local Taxes

COUNTY ADJUSTED
GROSS INCOME TAX (CAGIT)
IC 6-3.5-1.1 ACCT. NO. 1000-780010

TAXPAYER: An individual who resides in a taxing county, or an
individual who maintains his principal place of employment or
business in a taxing county (as of January 1 of the calendar year
in which the individual's taxable year commences) but does not
reside in a county that imposes the County Adjusted Gross
Income Tax, the County Option Income Tax, or the County
Economic Development Income Tax.

COUNTY RESIDENCY DETERMINATION: If a taxpayer changes
the location of his residence to another county in Indiana during
a calendar year, his liability for CAGIT will not be affected.
However, if a taxpayer changes his residence to a county in
which the individual begins employment or business at a
qualified economic development tax project (IC 36-7-27-9), the
individual's adjusted gross income, attributable to employment or
business at the qualified economic development tax project, is
immediately taxable by the new county instead of being taxable
beginning January 1 of the following calendar year.

PRINCIPAL PLACE OF EMPLOYMENT OR BUSINESS
DETERMINATION: If a taxpayer changes the location of his
principal place of employment or business to another county in
Indiana during a calendar year, his liability for CAGIT will not be
affected. However, if a taxpayer changes his principal place of
employment or business to a qualified economic development
tax project (IC 36-7-27-9), and does not reside in another county
in which CAGIT is in effect, the individual's adjusted gross
income, attributable to employment or business at the qualified
economic development tax project, is immediately taxable by the
new county instead of being taxable beginning January 1 of the
following calendar year.

TAX BASE: Indiana Adjusted Gross Income.

DEDUCTIONS AND EXEMPTIONS: Identical to those for state
Adjusted Gross Income Tax.
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CREDITS: A portion of the federal credit for elderly and totally
disabled, and credit for taxes imposed by governmental entities
outside of Indiana.

RATE: 0.25% for nonresident county taxpayers, and 0.5%,
0.75%, or 1% for resident county taxpayers (according to the
election of each county council). If a county council elects to
decrease its CAGIT rate, it may do so by increments of 0.1%.

RATE EXCEPTIONS: Jackson County and Pulaski County may
impose CAGIT for resident county taxpayers at a tax rate of
1.1% and 1.3%, respectively. Additional revenues for Jackson
County are required to be used for funding the operation of a jail
and juvenile center, and additional revenues for Pulaski County
are required to be used for funding the operation of a jail and
justice center. Daviess County CAGIT, Elkhart County CAGIT,
and Marshall County CAGIT may be imposed at 1.15%, 1.2%, or
1.25% for the construction of new jail or juvenile facilities or the
repair of existing facilities. Union County CAGIT may be imposed
at 1.25% rate in order to fund repairs and renovation to the
Union County courthouse.

PROCEDURE: CAGIT is paid to the Department of State
Revenue at the same time as the state’s Individual Adjusted
Gross Income Tax.

ADMINISTRATION: Income Tax Division, Department of State
Revenue.

CERTIFIED DISTRIBUTION: The amount of CAGIT revenue to
be distributed to counties during an ensuing calendar year
equals the amount of revenue the Department of State Revenue,
based on State Budget Agency recommendation, determines
has been reported and actually received from the county for a
taxing year ending before the calendar year in which the
determination is made. The amount is determined based on
reported collections less any refunds made for overcollection of
the tax before July 1 of the current year. This amount, with
refunds accounted for, is as reported and processed by the
Department of State Revenue in the state fiscal year ending
before July 1 of the calendar year in which the determination is
made.
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Before August 2 of the immediately preceding calendar year, the
Department of State Revenue, after reviewing the
recommendations of the State Budget Agency, certifies to the
county auditor of each adopting county the amount of CAGIT
revenue that was reported and processed (less refunds) from
that county one year previous to the ensuing calendar year.

ADJUSTMENTS TO CERTIFIED DISTRIBUTION: The
Department of State Revenue may certify to an adopting county
an amount that is less than the amount reported and processed
if the Department, after reviewing the recommendations of the
State Budget Agency, determines that such action is necessary
to offset overpayments made in previous calendar year certified
distributions.

Effective June 1, 2003, before October 2, the Department of
State Revenue determines, with Budget Agency
recommendation, if sufficient balance exists in the county
account in excess of the amount necessary when added to other
money deposited in the account after the date of
recommendation for certified distributions to the county in the
ensuing year. Any excess balance is placed in a supplemental
distribution in  January following the determination. The
supplemental distribution must be allocated in the same manner
as certified distributions, but is deposited in the county civil
taxing unit's rainy day fund.

DISTRIBUTION OF REVENUE: Except for revenue that must be
used (1) to pay the costs of operating jails, a juvenile detention
center, and justice center in Jackson County, Pulaski County,
Marshall County, Elkhart County, and Daviess County; and (2)
for courthouse repairs in Union County, the certified distribution
received by the county treasurer is allocated, distributed, and
used by civil taxing units and school corporations as certified
shares and property tax replacement credits.

Property tax replacement credits are used by all units of
government for property tax relief. However, certified shares are
used only by civil taxing units, in part for additional property tax
relief and in part for general governmental purposes.

PERCENTAGES: The percentage of a certified distribution that
will be allocated as property tax replacement credits or as
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certified shares depends upon the CAGIT rate for resident
county taxpayers. The percentages are set forth in the following
table:

Certified Distribution Allocation (based on CAGIT rate for
resident county taxpayers)

CAGIT Property Tax  Certified
Rate Replacement Shares
0.5% 50% 50%
0.75% 33-1/3% 66-2/3%
1.0% 25% 75%

Effective January 1, 2000, in the case of a county, an amount
equal to the property taxes imposed by the county in 1999 for its
welfare and welfare administration funds will be used in
calculating certified shares.

ALLOCATION: The certified distribution is allocated to each
county treasurer from a CAGIT Special Account (within the state
General Fund) by equal shares in May and in November. Before
October 2 of each year, the Department of State Revenue must
notify each county treasurer of the balance in that county’s
account at the end of the preceding year.
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County Adjusted Gross Income Tax (CAGIT)

Certified Distributions and Rates

FY 2004 CY 2004 Cert. CY 2005 Cert.

County % Rate Distribution _ Distribution

1 BARTHOLOMEW  1.00% $13,503,190  $12,831,110
2 BENTON 1.00% 1,241,532 1,179,256
3 BLACKFORD 1.00% 1,777,877 1,688,785
4 BROWN 1.00% 2,470,687 2,347,892
5 CARROLL 1.00% 2,993,930 2,895,784
6 CASS 1.00% 5,480,985 5,338,396
7 CLARK 1.00% 14,651,971 14,651,971
8 CLAY 1.25% 4,355,555 4,342,861
9 CLINTON 1.00% 4,688,887 4,491,463
10 CRAWFORD 0.75% 887,972 887,090
11 DAVIESS 1.25% 4,613,195 4,824,509
12 DECATUR 1.00% 3,679,834 3,496,905
13 DEKALB 1.00% 6,430,738 6,401,753
14 ELKHART 1.25% 36,876,043 35,426,043
15 FLOYD 0.75% 11,144,858 11,144,858
16 FOUNTAIN 1.00% 2,387,745 2,293,266
17 FRANKLIN 1.00% 3,321,022 3,262,481
18 FULTON 1.00% 2,836,270 2,697,820
19 HANCOCK 1.00% 12,388,002 12,365,524
20 HARRISON 0.75% 4,333,291 4,118,100
21 HENDRICKS 1.00% 24,749,023 23,606,787
22 HUNTINGTON 1.00% 5,720,586 5,437,347
23 JACKSON 1.10% 6,586,164 6,255,497
24 JASPER 1.00% 4,566,451 4,631,877
25 JAY 1.00% 2,522,760 2,496,380
26 JENNINGS 1.00% 3,450,051 3,341,992
27 JOHNSON 1.00% 24,503,629 24,276,010
28 LAGRANGE 1.00% 4,403,310 4,182,042
29 LAPORTE 0.50% 8,601,564 8,164,841
30 LAWRENCE 1.00% 6,291,334 5,976,810
31 MARSHALL 1.25% 6,689,074 8,265,851
32 MORGAN 1.00% 11,488,178 11,393,239
33 NEWTON 1.00% 1,977,522 2,041,666
34 NOBLE 1.00% 6,545,812 6,221,635
35 OHIO 1.00% 855,529 903,926
36 ORANGE 1.00% 2,264,600 2,150,515
37 OWEN 1.00% 2,689,642 2,688,683
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38 PARKE 1.00% 1,977,979 1,878,918
39 PULASKI 1.30% 2,344,361 2,226,883
40 PUTNAM 1.00% 4,929,789 4,896,405
41 RANDOLPH 1.00% 3,085,744 3,356,403
42 RIPLEY 1.00% 4,539,318 4,211,692
43 RUSH 1.00% 2,221,396 2,221,396
44 SHELBY 1.00% 6,885,471 6,540,995
45 STARKE 0.50% 1,323,372 1,257,545
46 STEUBEN 1.00% 5,246,672 4,985,013
47 TIPTON 1.00% 2,828,177 2,686,263
48 UNION 1.25% 1,213,268 1,152,328
49 VIGO 0.75% 11,044,639 11,044,639
50 WABASH 1.00% 4,988,978 4,741,714
51 WARREN 1.00% 1,230,955 1,197,595
52 WASHINGTON 1.00% 3,410,758 3,290,712
53 WAYNE 1.25% 13,231,523 12,152,048
54 WELLS 1.00% 4,338,076 4,120,662
55 WHITE 1.00% 3,570,430 3,435,339
56 WHITLEY 1.00% 5,002,513 4,754,045

$347,382,234 $338,871,560

COUNTY OPTION INCOME TAX (COIT)
IC 6-3.5-6 ACCT. NO. 1000-700010

TAXPAYER: An individual who resides in a taxing county, or an
individual who maintains his principal place of employment or
business in a taxing county (as of January 1 of the calendar year
in which the individual’'s taxable year commences) but does not
reside in a county that imposes the County Adjusted Gross
Income Tax, the County Option Income Tax, or the County
Economic Development Income Tax.

COUNTY RESIDENCY DETERMINATION: If a taxpayer changes
the location of his residence to another county in Indiana during
a calendar year, his liability for COIT will not be affected.
However, if a taxpayer changes his residence to a county in
which the individual begins employment or business at a
qualified economic development tax project (IC 36-7-27-9), the
individual's adjusted gross income, attributable to employment or
business at the qualified economic development tax project, is
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immediately taxable by the new county instead of being taxable
beginning January 1 of the following calendar year.

PRINCIPAL PLACE OF EMPLOYMENT OR BUSINESS
DETERMINATION: If a taxpayer changes the location of his
principal place of employment or business to another county in
Indiana during a calendar year, his liability for COIT will not be
affected. However, if a taxpayer changes his principal place of
employment or business to a qualified economic development
tax project (IC 36-7-27-9), and does not reside in another county
in which COIT is in effect, the individual's adjusted gross income
attributable to employment or business at the qualified economic
development tax project is immediately taxable by the new
county, instead of being taxable beginning January 1 of the
following calendar year.

TAX BASE: Indiana Adjusted Gross Income.

DEDUCTIONS AND EXEMPTIONS: Identical to those for state
Adjusted Gross Income Tax.

CREDITS: A portion of the federal credit for elderly and totally
disabled, and credit for taxes imposed by governmental entities
outside of Indiana.

RATE: 0.2% initially for resident county taxpayers (according to
the election of each county income tax council) increasing by
0.1% each year until the rate equals 0.6%. After reaching 0.6%,
the county income tax council may pass an ordinance to
increase the tax rate by 0.1% each year until reaching a
maximum tax rate of 1%. County income tax councils, by
ordinance, may also decrease or freeze their COIT rates.

The COIT rate in effect for nonresident county taxpayers is at all
times one-fourth of the tax rate imposed upon resident county
taxpayers.

PROCEDURE: COIT is paid to the Department of State Revenue
at the same time as the state’s Individual Adjusted Gross Income
Tax.

ADMINISTRATION: Income Tax Division, Department of State

Revenue.
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CERTIFIED DISTRIBUTION: The amount of COIT revenue to be
distributed to counties during an ensuing calendar year equals
the amount of revenue the Department of State Revenue, based
on State Budget Agency recommendation, determines has been
reported and actually received from the county for a taxing year
ending before the calendar year in which the determination is
made. The amount is determined based on reported collections
less any refunds made for overcollection of the tax before July 1
of the current year. This amount, with accounted refunds, is as
reported and processed by the Department of State Revenue in
the state fiscal year ending before July 1 of the calendar year in
which the determination is made.

Before August 2 of the immediately preceding calendar year, the
Department of State Revenue, after reviewing the
recommendations of the State Budget Agency, certifies to the
county auditor of each adopting county the amount of COIT
revenue that was reported and processed (less refunds) from
that county one year previous to the ensuing calendar year.

ADJUSTMENTS TO CERTIFIED DISTRIBUTION: The
Department of State Revenue may certify to an adopting county
an amount that is less than the amount reported and processed
if the Department, after reviewing the recommendations of the
State Budget Agency, determines that such action is necessary
to offset overpayments made in previous calendar year certified
distributions.

Effective June 1, 2003, before October 2, the Department of
State Revenue determines, with Budget Agency
recommendation, if sufficient balance exists in the county
account in excess of the amount necessary when added to other
money deposited in the account after the date of
recommendation for certified distributions to the county in the
ensuing year. Any excess balance is placed in a supplemental
distribution in January following the determination. The
supplemental distribution must be allocated the same way as
certified distributions, but is deposited in the county civil taxing
unit's rainy day fund.

DISTRIBUTION OF REVENUE: COIT revenue received by the

county auditor can be used for the following purposes: (1) to
replace property tax revenue lost by taxing units and school
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corporations due to the allowance of an increased homestead
credit; (2) to fund the operation of public communications
systems and computer facilities districts; (3) to fund the operation
of public transportation corporations; (4) to finance certain
economic development project bonds; (5) to fund certain
redevelopment initiatives in Marion County; and (6) to make
allocations of distributive shares to civil taxing units.

The amount of distributive shares that each civil taxing unit in a
county is entitled to receive each month is equal to its share of
the property taxes imposed in the county by civil units (except in
Marion County). For Marion County, COIT revenues are
distributed according to the schedule in IC 6-3.5-6-18.5, with any
excess money distributed to those units whose share of property
taxes imposed is greater than its respective factor listed in IC 6-
3.5-6-18.5.

Effective January 1, 2000, in the case of a county, an amount
equal to the property taxes imposed by the county in 1999 for its
welfare and welfare administration funds, will be used in
calculating certified distributions. In the case of a county
containing a consolidated city, an amount equal to the property
taxes imposed by the county in 1999 for its welfare
administration fund, will be used in calculating certified shares.

ALLOCATION: One-twelfth of the certified distribution is
allocated to each county treasurer on the first day of each month
from a COIT special county account within the state General
Fund.
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Local Taxes

FY 2004 CY 2004 Cert. CY 2005 Cert.

County % Rate Distribution Distribution

1 ADAMS 0.60% $2,799,524 $2,658,254
2 ALLEN 0.60% 35,980,836 34,196,391
3 BOONE 1.00% 12,978,635 12,470,296
4 DEARBORN 0.60% 5,122,170 5,035,123
5 DELAWARE 0.60% 10,104,172 9,818,588
6 DUBOIS 0.60% 4,437,528 4,856,402
7 FAYETTE 1.00% 3,454,543 3,281,506
8 GRANT 1.00% 9,819,040 9,323,437
9 GREENE 1.00% 3,967,503 4,021,998
10 HAMILTON 1.00% 66,021,319 62,711,452
11 HENRY 1.00% 7,347,961 7,187,070
12 HOWARD 0.70% 10,947,522 10,560,581
13 KNOX 0.30% 1,088,619 1,191,322
14 KOSCIUSKO 0.70% 8,915,284 8,470,025
15 MADISON 1.00% 19,970,018 19,093,911
16 MARION 0.70% 110,607,088 104,750,918
17 MARTIN 0.80% 1,099,460 1,106,256
18 MIAMI 0.60% 2,977,051 2,829,013
19 MONROE 1.00% 18,630,936 18,326,273
20 MONTGOMERY 1.00% 5,345,837 5,080,243
21 PERRY 0.50% 1,232,005 1,169,909
22 ST. JOSEPH 0.60% 26,536,784 26,484,316
23 SCOTT 1.00% 3,021,349 2,857,990
24 SPENCER 0.30% 921,292 938,358
25 SWITZERLAND 1.00% 1,139,992 1,136,586
26 TIPPECANOE 0.60% 14,563,329 13,586,327
27 VANDERBURGH 1.00% 31,205,744 29,467,540
$420,235,540 $402,610,084

80



Local Taxes

COUNTY ECONOMIC DEVELOPMENT INCOME TAX (CEDIT)
IC 6-3.5-7 ACCT. NO. 1000-790010

TAXPAYER: An individual who resides in a taxing county, or an
individual who maintains his principal place of employment or
business in a taxing county (as of January 1 of the calendar year
in which the individual's taxable year commences) but does not
reside in a county that imposes the County Adjusted Gross
Income Tax, the County Option Income Tax, or the County
Economic Development Income Tax.

COUNTY RESIDENCY DETERMINATION: If a taxpayer changes
the location of his residence to another county in Indiana during
a calendar year, his liability for CEDIT will not be affected.
However, if a taxpayer changes his residence to a county in
which the individual begins employment or business at a
qualified economic development tax project (IC 36-7-27-9), the
individual’'s adjusted gross income, attributable to employment or
business at the qualified economic development tax project, is
immediately taxable by the new county instead of being taxable
beginning January 1 of the following calendar year.

PRINCIPAL PLACE OF EMPLOYMENT OR BUSINESS
DETERMINATION: If a taxpayer changes the location of his
principal place of employment or business to another county in
Indiana during a calendar year, his liability for CEDIT will not be
affected. However, if a taxpayer changes his principal place of
employment or business to a qualified economic development
tax project (IC 36-7-27-9), and does not reside in another county
in which CEDIT is in effect, the individual's adjusted gross
income attributable to employment or business at the qualified
economic development tax project is immediately taxable by the
new county instead of being taxable beginning January 1 of the
following calendar year.

TAX BASE: Indiana Adjusted Gross Income.

DEDUCTIONS AND EXEMPTIONS: Identical to those for state
Adjusted Gross Income Tax.

CREDITS: A portion of the federal credit for elderly and totally
disabled.

81



Local Taxes

RATE: CEDIT may be imposed at the following tax rates: 0.1,
0.2, 0.25, 0.3, 0.35 04, 045 and 0.5% (with certain
exceptions). In counties that impose CAGIT and CEDIT, the
combined rates may not exceed 1.25% (with certain exceptions).
In COIT counties, the combined COIT/CEDIT rate may not
exceed 1% (with certain exceptions).

Counties decreasing their CAGIT or COIT rates may not adopt
CEDIT or increase their CEDIT rates in the same year.

RATE EXCEPTIONS: Hancock County may adopt a maximum
CEDIT rate of 0.15% for purposes of replacing public library
property taxes, under certain circumstances, via property tax
replacement credits. Additional revenue generated by an
additional rate may be used for CEDIT purposes in accordance
with current law. Knox County may impose a maximum CEDIT
rate of 0.5% to construct a jail or renovate an existing jail.
Beginning in CY 2003, counties may exceed the CEDIT rate limit
and the combined CAGIT/CEDIT and COIT/CEDIT rate limits by
up to 0.25% to provide additional Homestead Credits to mitigate
the effects on homeowners of a 100% business inventory
deduction.

PROCEDURE: CEDIT is paid to the Department of State
Revenue at the same time as the state’s Individual Adjusted
Gross Income Tax.

ADMINISTRATION: Income Tax Division, Department of State
Revenue.

CERTIFIED DISTRIBUTION: The amount of CEDIT revenue to
be distributed to counties during an ensuing calendar year
equals the amount of revenue the Department of State Revenue,
based on State Budget Agency recommendation, determines
has been reported and actually received from the county for a
taxing year ending before the calendar year in which the
determination is made. The amount is determined based on
reported collections less any refunds made for overcollection of
the tax before July 1 of the current year. This amount, less
refunds, is as reported and processed by the Department of
State Revenue in the state fiscal year ending before July 1 of the
calendar year in which the determination is made.
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Before August 2 of the immediately preceding calendar year, the
Department of State Revenue, after reviewing the
recommendations of the State Budget Agency, certifies to the
county auditor of each adopting county the amount of CEDIT
revenue that was reported and processed (less refunds) from
that county one year previous to the ensuing calendar year.

ADJUSTMENTS TO CERTIFIED DISTRIBUTION: The
Department of State Revenue may certify to an adopting county
an amount that is less than the amount reported and processed
if the Department, after reviewing the recommendations of the
State Budget Agency, determines that such action is necessary
to offset overpayments made in previous calendar year certified
distributions.

Effective June 1, 2003, before October 2, the Department of
State Revenue determines, with Budget Agency
recommendation, if sufficient balance exists in the county
account in excess of the amount necessary when added to other
money deposited in the account after the date of
recommendation for certified distributions to the county in the
ensuing year. Excess balance is placed in a supplemental
distribution in  January following the determination. The
supplemental distribution must be allocated the same way as
certified distributions, but are deposited in the county civil taxing
unit's rainy day fund.

Effective January 1, 2000, in the case of a county, an amount
equal to the property taxes imposed by the county in 1999 for its
welfare and welfare administration funds, will be used in
calculating certified shares.

ALLOCATION: The certified distribution is allocated to the county
auditor from a CEDIT special county account (within the state
General Fund) in different fractional amounts for distribution to
counties, cities, and towns that have a capital improvement plan.
Depending upon the time of CEDIT adoption, a county’s
fractional amount is based on several different criteria.

For example, distributive shares for a county that adopted CEDIT

before June 1, 1992, are based on total property taxes first due
and payable to the county, town, or city during the calendar year
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in which the month falls. Distributive shares for a county that
adopted CEDIT after June 1, 1992, are based on population
figures.

The certified distribution is allocated in May and in November of
each year and can be used for economic development projects
(or hazardous waste cleanup in certain counties). In counties
that have imposed CAGIT and COIT, CEDIT revenues may be
used for capital projects. Counties may also use a portion of
CEDIT revenues to provide additional Homestead Credits up to
the total amount of the residential tax shift in the county resulting
from a 100% inventory deduction.

Before October 2 of each year, the Department of State Revenue

must notify each county treasurer of the balance in that county’s
account at the end of the preceding year.
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County Economic Development Income Tax (CEDIT)

Certified Distributions and Rates

FY 2004 CY 2004 Cert. CY 2005 Cert.

County % Rate Distribution Distribution

1 ADAMS 0.524% $ 2,400,690 $ 2,401,278
2 ALLEN 0.40% 25,541,664 24,399,073
3 BENTON 0.29% 331,866 347,945
4 BLACKFORD 0.36% 451,546 620,004
5 BROWN 0.25% 663,146 616,529
6 CARROLL 0.10% 299,130 288,940
7 CASS 0.50% 2,739,054 2,738,248
8 CLARK 0.50% 3,662,993 8,642,630
9 CLINTON 0.50% 1,170,238 2,265,050
10 CRAWFORD 0.25% 266,747 291,012
11 DAVIESS 0.25% 1,052,284
12 DECATUR 0.33% 968,593 1,214,611
13 DEKALB 0.50% 1,624,565 3,231,599
14 DELAWARE 0.45% 3,364,944 7,353,009
15 DUBOIS 0.40% 2,961,742 3,244,756
16 ELKHART 0.25% 8,119,750 7,608,206
17 FAYETTE 0.37% 1,278,181 1,278,181
18 FLOYD 0.40% 5,943,924 5,943,924
19 FOUNTAIN 0.10% 229,327
20 FRANKLIN 0.25% 928,407 865,149
21 FULTON 0.43% 1,181,886 1,181,886
22 GIBSON 0.50% 2,657,515 2,754,388
23 GRANT 0.25% 2,478,010 2,478,010
24 HANCOCK 0.15% 1,872,360 1,849,054
25 HARRISON 0.25% 1,470,525 1,387,210
26 HENDRICKS 0.40% 6,171,784 9,464,305
27 HOWARD 0.20% 3,120,794 3,008,227
28 HUNTINGTON 0.25% 1,434,292 1,362,619
29 JACKSON 0.25% 1,575,579 1,496,504
30 JAY 0.25% 638,679 631,547
31 JEFFERSON 0.35% 1,715,811
32 JENNINGS 0.25% 913,384 910,013
33 KNOX 0.50% 1,349,617 1,935,704
34 KOSCIUSKO 0.30% 3,993,990 3,933,139
35 LAGRANGE 0.40% 1,133,346 1,835,755
36 LAPORTE 0.45% 8,044,773 7,453,679
37 MADISON 0.25% 4,947,599
38 MARTIN 0.20% 277,441 278,745
39 MIAMI 0.44% 2,178,804 2,565,734
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FY 2004 CY 2004 Cert. CY 2005 Cert.

County % Rate Distribution Distribution

40 MORGAN 0.27% 806,281 806,281
41 NOBLE 0.50% 1,724,090 3,211,834
42 ORANGE 0.25% 566,870 552,743
43 OWEN 0.25% 672,247 670,533
44 PARKE 0.50% 519,348 998,774
45 PERRY 0.50% 1,220,659 1,160,209
46 PIKE 0.40% 725,745 734,421
47 PORTER 0.25% 7,268,348 7,268,348
48 PULASKI 0.43% 764,850 755,233
49 PUTNAM 0.25% 1,244,388 1,222,164
50 RANDOLPH 0.50% 1,646,035 1,705,097
51 RIPLEY 0.38% 1,142,675 1,613,211
52 RUSH 0.25% 623,523 609,026
53 ST. JOSEPH 0.20% 9,106,517 8,984,150
54 SCOTT 0.16% 483,416 483,416
55 SHELBY 0.25% 1,772,649 1,683,939
56 SPENCER 0.50% 1,585,794 1,616,264
57 STARKE 0.50% 1,290,755 1,225,971
58 STEUBEN 0.29% 1,266,360 1,652,137
59 TIPPECANOE 0.40% 9,717,237 9,078,093
60 TIPTON 0.33% 722,295 923,881
61 UNION 0.25% 255,070 237,736
62 VERMILLION 0.10% 284,139 259,112
63 VIGO 0.50% 7,363,093 7,363,093
64 WABASH 0.50% 2,540,222 2,507,472
65 WARREN 0.25% 314,104 311,804
66 WARRICK 0.50% 5,747,900 5,663,549
67 WASHINGTON 0.50% 1,715,279 1,715,279
68 WAYNE 0.25% 2,496,931 2,371,644
69 WELLS 0.45% 1,950,837 1,938,789
70 WHITE 0.25% 893,806 858,915
71 WHITLEY 0.20% 1,040,793 1,017,352
$172,682,211 $197,022,151
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FOOD AND BEVERAGE TAX
IC 6-9 ACCT. NO. 3220-110200 through 119400

TAXPAYER: Purchasers of food and beverages prepared for
consumption at a location or on equipment provided by a retail
merchant. Effective 1/1/2004, this includes food or beverages sold in
a heated state or heated by seller. The tax also includes foods where
two or more food ingredients are combined by seller as single item
(with certain exceptions), and food sold with eating utensils provided
by seller.

TAX BASE: Gross retail income received by merchant from sale of
food and beverage.

RATE: 1% of the sale price.

PROCEDURE: The tax is paid to the Department of State Revenue at
the same time as the Sales Tax.

EXEMPTIONS: Any furnishing of food or beverages that is exempt
from state Sales Tax liability.

ADMINISTRATION: Sales Tax Division, Department of State
Revenue

REVENUE:
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Code FY 2004

Unit Cite Purpose Revenue

1 Allen Co. 6-9-33 Supplemental Coliseum  $4,855,635

Improvement Fund*

2 Brownsburg, 6-9-27 Sewer, Park, Water, 315,913
Hendricks Co. and Drainage Facilities

3 Delaware Co. 6-9-21 Civic Center 1,651,740

4 Henry Co. 6-9-25 ** 410,087

5 Madison Co. 6-9-26 *** 1,479,959

6 Marion Co. 6-9-12 Capital Improvements 16,565,533

7 Mooresville, 6-9-27 Sewer, Park, Water, 325,452
Morgan Co. and Drainage Facilities

8 Nashville, 6-9-24 Public Parking and 151,097

Brown Co. Restrooms

9 Plainfield, 6-9-27 Sewer, Park, Water, 571,692
Hendricks Co. and Drainage Facilities

10 Shipshewana, 6-9-27 Sewer, Park, Water, 87,702
LaGrange Co. and Drainage Facilities

11 Vanderburgh Co. 6-9-20 Airport Terminal**** 3,134,652

TOTAL $29,550,249

* Supplemental Coliseum Improvement Fund (SCIF) began receiving revenue in
August 2000, replacing the Coliseum Expansion Fund (CEF). The CEF had total
revenue of $3,775.88 for FY 2004.

** Revenue may be used for various economic development and tourism
projects. Current law provides that the tax council will be abolished Jan. 1, 2005.

*** Anderson Economic Development Fund, Juvenile Detention Center, and
County General Fund for Economic Development.

**** Vanderburgh Co. is allowed to finance improvements to the county
auditorium or an auditorium renovation resulting in a new convention center and
related parking facilities after all previously issued airport bonds have been paid
in full.

DISTRIBUTION: Revenue from the tax is paid monthly by the State
Treasurer to the unit upon warrants issued by the State Auditor.
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INNKEEPER'S TAX
IC 6-9 ACCT. NO. 3220-100000

TAXPAYERS: Guests at hotels, motels, etc.

TAX BASE: Gross income derived from lodging income.

RATE: Varies by county as specified by statute or adopted by county
fiscal body. May not exceed 5% if adopted under IC 6-9-18. The rate
in Allen, Marion, and St. Joseph counties is 6%.

PROCEDURE: For counties not collecting and administering the tax
locally, it is remitted to the Department of State Revenue at the same

time as Sales Tax.

ADMINISTRATION: County Treasurer; County Auditor; Sales Tax
Division, Department of State Revenue

REVENUE & DISTRIBUTION: See following table.
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FY 2004

County Code Cite Rate Eff. Date Use Collections

1 Allen--1,2 6-9-9-3 0.06 01/01/72 Capital Improvement Fund 2,665,420
2 Bartholomew 6-9-18-3 0.05 03/01/89 Convention, Visitor, and Tourism Promotion Fund 763,103
3 Boone 6-9-18-3 0.05 11/01/93 Convention, Visitor, and Tourism Promotion Fund 192,521
4 Brown 6-9-14-6 0.05 01/01/84 Convention, Visitor, and Tourism Promotion Fund 525,821
5 Cass 6-9-18-3 0.035 38017 Convention, Visitor, and Tourism Promotion Fund 17,362
6 Clark -- 1 6-9-3-4 0.04 08/01/84 75% Conv. & Exhib. Cent. Fund; 25% Cap. Dev. Tour. Fund 746,274
7 Crawford 6-9-18-3 0.05 07/01/94 Convention, Visitor, and Tourism Promotion Fund 50,473
8 Daviess 6-9-18-3 0.05 07/01/88 Convention, Visitor, and Tourism Promotion Fund 122,724
9 Dearborn 6-9-18-3 0.05 4/18/95 Convention, Visitor, and Tourism Promotion Fund 415,747
10 Decatur 6-9-18-3 0.05 01/01/97 Convention, Visitor, and Tourism Promotion Fund 103,579
11 DeKalb 6-9-18-3 0.05 07/01/99 Convention, Recreation, and Visitor Promotion Fund 231,207
12 Delaware 6-9-18-3 0.05 07/01/83 Convention, Visitor, and Tourism Promotion Fund 409,770
13 Dubois 6-9-18-3 0.04 01/01/92 Convention, Visitor, and Tourism Promotion Fund 240,694
14 Elkhart 6-9-19-3 0.05 07/01/83 Convention, Visitor, and Tourism Promotion Fund 1,060,553
15 Floyd --1 6-9-3-4 0.04 08/0184 75% Conv. & Exhib. Cent. Fund; 25% Cap. Dev. Tour. Fund 165,614
16 Franklin 6-9-18-3 0.05 07/01/01 Convention, Visitor, and Tourism Promotion Fund 80,086
17 Fulton 6-9-18-3 0.03 05/23/00 Convention, Visitor, and Tourism Promotion Fund 32,109
18 Gibson 6-9-18-3 0.05 07/01/97 Convention, Visitor, and Tourism Promotion Fund 135,247
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FY 2004

County Code Cite Rate Eff. Date Use Collections
19 Grant 6-9-18-3 0.05 07/01/83 Convention, Visitor, and Tourism Promotion Fund 259,867
20 Hamilton 6-9-18-3 0.03 07/01/89 Convention, Visitor, and Tourism Promotion Fund 896,058
21 Hancock 6-9-18-3 0.04 01/1/02 Convention, Visitor, and Tourism Promotion Fund 160,499
22 Harrison -- 1 6-9-18-3 0.04 12/01/86 Convention, Visitor, and Tourism Promotion Fund 460,232
23 Hendricks  6-9-18-3 0.05 01/01/98 Convention, Visitor, and Tourism Promotion Fund 643,106
24 Henry 6-9-18-3 0.05 06/01/89 Convention, Visitor, and Tourism Promotion Fund 136,557
25 Howard 6-9-16-6 0.05 07/01/81 Convention and Visitor Promotion Fund 499,115
26 Huntington 6-9-18-3 0.05 01/01/94 Convention, Visitor, and Tourism Promotion Fund 124,901
27 Jackson -- 3 6-9-32-3 0.05 01/01/96 Convention, Visitor, and Tourism Promotion Fund 2,590,354
28 Jay 6-9-18-3 0.05 01/01/01 Convention, Recreation, and Visitor Promotion Fund 41,027
29 Jefferson -- 1 6-9-15-6 0.05 07/01/81 Convention and Tourism Fund 225,276
30 Jennings 6-9-18-3 0.05 01/01/95 Convention, Visitor, and Tourism Promotion Fund 40,018
31 Knox 6-9-18-3 0.03 08/01/93 Convention, Visitor, and Tourism Promotion Fund 144,732
32 Kosciusko  6-9-18-3 0.05 01/01/87 Convention, Visitor, and Tourism Promotion Fund 338,784
33 LaGrange  6-9-18-3 0.05 07/01/93 Convention, Visitor, and Tourism Promotion Fund 332,013
34 Lake 6-9-2-1 0.05 07/29/75 35% Convention; Tourism & Visitor Promotion Fund; 44.33% 2,052,046

1.U.-Northwest; 9% Cities & Towns; 9% P.U.-Calumet; 2.67%
Gary & Hammond convention facilities - 4

35 Laporte 6-9-6-6 0.05 01/01/79 Convention, Tourism, and Recreation Fund 668,207
36 Lawrence 6-9-18-3 0.03 11/19/91 Convention, Visitor, and Tourism Promotion Fund 116,885
37 Madison 6-9-17-3 0.05 07/01/82 Convention, Visitor, and Tourism Promotion Fund 375,601
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FY 2004

County Code Cite Rate Eff. Date Use Collections
38 Marion -1 6-9-8-3 0.06 01/01/76 Capital Improvement Fund 19,692,879
39 Marshall 6-9-18-3 0.03 04/01/91 Convention, Visitor, and Tourism Promotion Fund 152,012
40 Monroe 6-9-4-6 0.05 07/01/82 Innkeepers Tax Fund -- 5 1,232,155
41 Montgomery 6-9-18-3 0.03 06/01/86 Convention, Visitor, and Tourism Promotion Fund 143,349
42 Noble 6-9-18-3 0.05 02/04/02 Convention, Recreation, and Visitor Promotion Fund 91,004
43 Ohio 6-9-18-3 0.05 08/01/96 Convention, Visitor, and Tourism Promotion Fund 118,937
44 Orange 6-9-18-3 0.02 01/01/99 Convention, Visitor, and Tourism Promotion Fund 107,001
45 Parke 6-9-18-3 0.05 08/01/92 Convention, Visitor, and Tourism Promotion Fund 111,067
46 Perry 6-9-18-3 0.05 09/01/95 Convention, Visitor, and Tourism Promotion Fund 102,564
47 Porter 6-9-18-3 0.05 01/01/86 Convention, Visitor, and Tourism Promotion Fund 786,564
48 Putnam 6-9-18-3 0.05 09/01/89 Convention, Visitor, and Tourism Promotion Fund 275,115
49 Ripley 6-9-18-3 0.05 01/01/96 Convention, Visitor, and Tourism Promotion Fund 47,448
50 St. Joseph 6-9-1-5 0.06 01/01/73 Convention and Exhibition Center Fund 2,931,753
51 Scott -- 1 6-9-18-3 0.05 01/01/97 Convention, Visitor, and Tourism Promotion Fund 194,643
52 Shelby -1 6-9-18-3 0.05 07/01/01 Convention, Visitor, and Tourism Promotion Fund 136,034
53 Spencer --1 6-9-18-3 0.03 06/01/94 Convention, Visitor, and Tourism Promotion Fund 112,211
54 Steuben 6-9-18-3 0.05 06/01/94 Convention, Visitor, and Tourism Promotion Fund 354,626
55 Sullivan 6-9-18-3 0.02 01/01/94 Convention, Visitor, and Tourism Promotion Fund 9,305
56 Switzerland 6-9-18-3 0.05 01/01/92 Convention, Visitor, and Tourism Promotion Fund 263,890
57 Tippecanoe 6-9-7-6 0.05 09/01/86 Innkeepers Tax Fund -- 6 1,404,030
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FY 2004

County Code Cite Rate Eff. Date Use Collections

Vanderburgh 6-9-2.5-6 07/01/83 41.7% C&V Prom. Fund; 25% Tour. Cap. Imp. Fund; 33.3%
58 0.06 Convention Center Operating Fund 2,025,645
59 Vermillion 6-9-18-3 0.05 06/01/96 Convention, Visitor, and Tourism Promotion Fund 9,399
60 Vigo 6-9-11-6 0.04 08/01/80 Convention and Visitor Promotion Fund 766,328
61 Wabash 6-9-18-3 0.05 01/01/93 Convention, Visitor, and Tourism Promotion Fund 81,974
62 Washington 6-9-18-3 0.04 09/01/02 Convention, Visitor, and Tourism Promotion Fund 13,034
63 Wayne 6-9-10-6 0.05 07/01/80 Convention and Tourism Fund 453,308
64 White 6-9-10.5-6 0.03 07/01/97 Lake Enhancement Fund 151,540

TOTAL 49,831,399

1 - Remitted to the Department of State Revenue; all others are collected locally.

2 - In Allen County, at least 1/6 of the revenue must be used for the promotion of conventions and tourism.

3 - Up to 25% of revenue may be used to promote and encourage industrial and economic development.

4 - Revenue that exceeds $1.2 M each year shall be distributed as follows: 85% to the Convention, Tourism,
and Visitor Promotion Fund; 5% to P.U.-Calumet for nursing education programs; 5% to |.U.-Northwest
Xfor medical education programs; and 5% to |.U.-Northwest for allied health education programs.

5 - For the service of county-issued bonds and debt of the Convention and Visitor Commission.

6 - For the service of county-issued bonds, the Convention and Visitor Commission, and other projects.
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Local Taxes

DEFINITION OF PROPERTY TAX TERMS

Abstract Assessed Value: The actual value used to create tax
bills. Changes to assessments after AV is certified can cause
Abstract AV to differ from Certified AV.

Abstract Levy: The product of the Abstract Assessed Value
multiplied by the tax rate.

Assessed Valuation: Before 2002, Assessed Value was equal
to 33-1/3% of the true tax value of property. Currently, Assessed
Value equals 100% of true tax value.

Base Year: For a civil taxing unit, the most recent calendar year
in which the unit was in a county that voted to adopt the County
Adjusted Gross Income Tax and that in the preceding calendar
budget year if it was not located in a county that voted to adopt
the County Adjusted Gross Income Tax or did not impose a
property tax levy.

Budget (or Certified) Levy: The Property Tax Levy that is
certified by the DLGF at the time the unit’s budget is approved.

Certified Assessed Value: The Assessed Value certified by the
county auditor for use in preparing budgets.

County Abstract: The document used by the county auditor to
record assessed values, deductions, exemptions, and taxes
charged based on actual property tax billings. The Auditor of
State uses the abstract for settlement with the county.

Homestead Credit: A 20% credit against a taxpayer's net
property tax liability on qualifying funds that reduces the amount
of tax owed for the principal owner-occupied residence.

Levy: The total amount of income to be raised from property
taxes by a governmental unit.

Personal Property: Tangible property not permanently affixed to
and a part of real estate. Includes business depreciable property,
business inventory, and individual personal property such as
mobile homes and recreational vehicles.
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Property Tax Replacement Fund: Money deposited into this
fund comes from 50% of the Sales Tax receipts and 14% of
receipts from the Individual Adjusted Gross Income Tax.
Revenue is used to fund a portion of school expenses, and to
reduce property tax liabilities through payment of the Property
Tax Replacement Credit and the Homestead Credit.

Real Property: Land and improvements considered permanent
fixtures.

State Property Tax Replacement Credits: Each taxing unit
receives from the state 20% of its operating tax levies
attributable to real property and non-business personal property
to be used to decrease property taxes. The amount of relief is
indicated on the taxpayer's property tax bill. The 20% credit does
not apply to debt incurred after 1984, school capital projects
funds, cumulative building funds, or excessive levies established
after 1983. It also does not apply to some excessive levies
established in 1983. Beginning with taxes paid in CY 2003, the
state funds an additional PTRC that is equal to 60% of the
school general fund gross levy attributable to all property types.

Tax Base: The assessed valuation of real and personal property
that is defined by law as the cornerstone upon which the
property tax is levied.

Tax Rate: Expressed as a dollar rate per $100 of Assessed
Value (i.e., $1.50 per $100 AV).
Tax Rate = Budget Levy/Certified AV x 100.

True Tax Value: The term used in determining the assessed
valuation of property. The rules of the Department of Local
Government Finance are the basis for determining true tax
value.

LOCAL PROPERTY TAXES
IC 6-1.1

TAXPAYER: Owners of real property and tangible personal
property located in Indiana on the date of assessment. The
assessment date for mobile homes is January 15; and for all
other personal and real property, March 1.
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TAX BASE: The property tax is imposed on real property and on
certain types of personal property. Personal property subject to
the tax includes the following: nursery stock severed from the
ground; florists' stocks of growing crops ready for sale as potted
plants; advertising devices, such as billboards, located on real
property not owned by the owner of the devices; motor vehicles
not subject to the Motor Vehicle Excise Tax or the Commercial
Motor Vehicle Excise Tax; airplanes not subject to the Aircraft
Excise Tax; mobile homes not on a permanent foundation;
equipment or machine foundations not supporting a building; and
all other tangible personal property held for sale in the ordinary
course of a trade; held, used, or consumed in connection with
the production of income; or held as an investment.

EXEMPTIONS: Property owned by the following entities:
government; corporations organized to perpetuate the memory
of soldiers and sailors; not-for-profit corporations organized to
promote the fine arts; public libraries; fraternal benefit
associations; college fraternities and sororities; YMCA; YWCA,;
Salvation Army; K of C; YMHA; Boy Scouts; Girl Scouts;
not-for-profit water companies and sewage disposal companies;
air and water pollution equipment; property used for educational,
scientific, literary, religious, or charitable purposes; and certain
veterans' organizations; a county or district agricultural
association; cemetery corporations, firms, or associations; real
property used to dispense gratuitously medicine and medical
advice by an entity that exists for that purpose; inventory located
within an enterprise zone; certain inventory stored in a
warehouse pending shipment out of state (even if repackaging of
the product takes place in Indiana); inventory ready for out-of-
state shipment, except for final packaging if packaging is not
practical until receipt of a final customer order; certain inventory
shipped into Indiana by a nonresident and stored in a warehouse
pending shipment within Indiana; raw materials and work-in-
process inventory that will be incorporated into goods that will be
shipped out of state; imports and exports stored in a foreign
trade zone; property owned by an Indiana not-for-profit
corporation and used in the operation of a licensed health care
facility, a residential facility for the aged, or a Christian Science
home or sanitorium; hospital property used to furnish goods or
services to other hospitals, and property owned by a shared
hospital services organization; personal property owned by a
coal mining operation used to meet reclamation standards;
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property acquired by a nonprofit organization for renovating or
erecting a single family residence that will be given away or sold
in a charitable manner. In addition, qualified wildlife habitat or
riparian land is assessed at $1 per acre. Land classified as a
filter strip is assessed at $1 per acre.

CREDITS: A property tax credit reduces a taxpayer's net
property tax liability. The following credits are state-funded:

State Property Tax Replacement Credit (20% of qualifying
levies on real property and non-business personal property)
(Beginning in 2003, the state also pays a PTRC equal to 60% of
the gross school general fund levy.)

Payments: CY 1999 $790,692,955
CY 2000 $829,613,558
CY 2001 $886,487,873
CY 2002 $912,700,017

CY 2003 $1,659,900,000

*2003 credits are estimates based on actual data from 91
counties and estimates for Brown County. This number will be
updated in the next edition of this book.

State Homestead Credit (Beginning in 2003, Homestead Credit
is equal to 20% of the net levy on qualifying funds.)

Credit %
Payments: CY 1999  $175,646,530 10% gross
CY 2000  $184,478,525 10% gross
CY 2001  $195,489,317 10% gross
CY 2002  $209,016,960 10% gross
CY 2003* $209,850,000 20% net

*2003 credits are estimates based on actual data from 91
counties and estimates for Brown County. This number will be
updated in the next edition of this book.

Counties that adopt the County Option Income Tax (COIT) may
provide up to 8% in additional homestead credits paid from COIT
revenues. The 8% maximum rate is adjustable to negate the
effects of using only operating funds as a base for calculation.
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In addition, counties may adopt a County Economic
Development Income Tax (CEDIT) rate of up to 0.25% to provide
additional homestead credit to offset the shift to homeowners
from the 100% deduction for inventory.

DEDUCTIONS: A property tax deduction reduces the assessed
value of taxable property. Property tax deductions are described
in the table following this section.

CURRENT PROPERTY TAX CONTROLS: Beginning in CY
2004, a local taxing unit's maximum permissible tax levy is equal
to the previous year’s actual levy and increased by the six-year
average growth in Indiana nonfarm personal income. A unit may
appeal this amount if its assessed value growth exceeds the
statewide AV growth by at least 3%. Units may also file other
petitions with the Department of Local Government Finance for
increases in maximum levies. Under IC 6-1.1-18.5-13, -13.6, and
-16, the Department may grant permission for a civil taxing unit
to increase its levy in excess of limitations for any of the following
types of relief:

Costs resulting from annexation.

Costs of operating a new court.

Growth factor relief (explained above).

Costs of furnishing volunteer fire protection.

Pension payments.

To increase poor relief rates to $0.0167 per $100 AV.

Public transportation.

Costs of hazardous waste removal in Tippecanoe

County, Lafayette, West Lafayette, Connersville,

and Columbia City.

9. Costs of expansion and operation of a jail or juvenile
detention center in Howard County or in a county under a
federal court order.

10. To increase a township's fire protection rate to pay a fair
amount to a provider municipality.

11. Township fire protection for townships that borrow funds for
three consecutive years.

12. To make permanent the annual PTRC reallocation appeals
in the city of Goshen.

13. Cost of purchasing, expanding, or upgrading a voting

system.

PN~ WON =
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14. Property tax shortfalls due to erroneous assessed valuation
figures.

PROCEDURE: Property tax payments are based on AV and tax
rates. Township and county officials determine the AV of
personal property annually and real property periodically. New
improvements are assessed in the year they are made. The
value of land is not included as a cost of producing tangible
personal property subject to assessment.

The Department of Local Government Finance reviews budgets,
tax rates, and levies of all political subdivisions and certifies its
action by February 15. County treasurers collect the tax
payments in May and November. If the property has an annual
tax liability less than $25, the county legislative body may require
the taxpayer to make one annual payment before May 10. The
Indiana Board of Tax Review reviews assessments upon appeal.

ADMINISTRATION: Department of Local Government Finance;
Indiana Board of Tax Review

DISTRIBUTION: Civil taxing units and schools.
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TYPE OF AVAILABLE AMOUNT OF
DEDUCTION FOR DEDUCTION** LIMITATIONS
Mortgage Mortgaged real property or mobile Up to $3,000 per person or 1/2 of assessed value or
IC 6-1.1-12-1 homes couple mortgage balance.
65 or over Residence of persons 65 and over or $12,480, up to ¥z of $25,000 maximum combined
IC 6-1.1-12-9 their surviving spouses. assessed value adjusted gross income and

$144,000 maximum assessed
value. May not receive another
deduction other than mortgage
and homestead deductions.

Blind or disabled Residence of eligible person* $12,480 $17,000 maximum taxable gross

IC 6-1.1-12-11 income.

Partially disabled Taxable property of veteran or $24,960 Wartime service, honorable

veteran survivor® discharge, and at least 10%

IC 6-1.1-12-13 service-connected disability.

Disabled veteran Property of veteran or survivor* $12,480 Honorable discharge and total

IC 6-1.1-12-14 disability or age 62 with disability
of 10% or more. Maximum total
assessed value of $113,000.

Survivor of W.W. | Tangible property or real property of $18,720 Honorable discharge. May not get

veteran those whose spouse served in the partially disabled veteran

IC 6-1.1-12-16 Armed Forces prior to Nov. 12, 1918. deduction.
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TYPE OF AVAILABLE AMOUNT OF
DEDUCTION FOR DEDUCTION** LIMITATIONS
7 W.W. | veteran Residential real property $18,720 $163,000 maximum assessed
IC 6-1.1-12-17.4 value.
8 Homestead Automatic for those who receive the $35,000 1/2 assessed value.
Standard Homestead Credit
Deduction
IC 6-1.1-12-37
9 Rehabilitation Residential real property Actual increase in assessed Deduction available for 5 years
deduction value; not to exceed and limits on pre-rehabilitation
IC 6-1.1-12-18 $18,720 per unit assessed value.
rehabilitated
10 Rehabilitation Buildings and structures 50 or more 50% of the increased Deduction available for 5 years
deduction years old if the owner paid at least assessed value, not to and may not get both
IC 6-1.1-12-22 $10,000 for the rehabilitation. exceed $124,800 for a rehabilitation deductions for same
single-family dwelling or improvements.
$300,000 for other property
1 Solar energy Real property equipped with solar Assessed value of the None
deduction energy heating or cooling system system
IC 6-1.1-12-26
12 Wind-powered Wind power equipment designed to Assessed value of the None
devices provide mechanical energy or system
IC 6-1.1-12-29 produce electricity
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TYPE OF AVAILABLE AMOUNT OF
DEDUCTION FOR DEDUCTION** LIMITATIONS
13 Coal Conversion Tangible property used to convert 95% of the system's None
System coal into a gaseous liquid fuel or assessed value multiplied by
IC 6-1.1-12-31 charcoal. the fraction (Indiana Coal
Converted/Total Coal
converted)
14 Hydro-electric Real property equipped with a device Assessed value of the Systems installed after December
Power Device designed to convert the kinetic system. 31, 1981.
IC 6-1.1-12-33 energy of moving water into
mechanical energy or electricity.
15 Geothermal Real property equipped with Assessed value of the Systems installed after December
Energy geothermal heating, cooling, hot system. 31, 1981.
IC 6-1.1-12-34 water, or electricity production.
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TYPE OF AVAILABLE AMOUNT OF

DEDUCTION FOR DEDUCTION** LIMITATIONS
Fertilizer Storage Real property improvements made to Assessed value of the None
IC 6-1.1-12-38 comply with the fertilizer storage improvements.

rules adopted by the State Chemist
under IC 15-3-3.5-11.

Economic Improvements made to real property The local designating body Deduction available in an area
Revitalization Area located in a designated urban determines the length of the designated as an Economic
deduction for Real Economic Revitalization area. (Does deduction; 3, 6, or 10 years Revitalization area.

Property not include land.) for areas designated before

IC 6-1.1-12.1-4 7/1/2000, or 1-10 years for

areas designated after
6/30/2000. See table for
deduction percentage.

Duration of Deduction--------------————————————
Year 1 2 3 4 5 6 1 8 9 10
1st 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
2nd 0% 50% 66% 75% 80% 85% 85% 88% 88% 95%

3rd 0% 33% 50% 60% 66% 71% 75% 77% 80%
4th 0% 25% 40% 50% 57% 63% 66% 65%
5th 0% 20% 34% 43% 50% 55% 50%
6th 0% 17% 29% 38% 44% 40%
7th 0% 14% 25% 33% 30%
8th 0% 13% 22% 20%
9th 0% 11% 10%
10th 0% 5%
1lth 0%
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TYPE OF AVAILABLE AMOUNT OF
DEDUCTION FOR DEDUCTION** LIMITATIONS
17b Economic Same as above. Lesser of: Deduction is available for 5 years.
Revitalization Area a) The assessed value of
deduction for real the improvements, or
property in a b) $74,880 for 1-family
residentially dwelling;
distressed area. $106,080 for 2-family
IC 6-1.1-12.1-4.1 dwelling;
$156,000 for 3-unit
multifamily dwelling;
$199,680 for 4-unit
multifamily dwelling.
18 Economic New manufacturing equipment The local designating body The equipment must be used in

Revitalization area
deduction for
personal property.
IC 6-1.1-12.1-4.5

installed in the area during the period
3/1/83 through 12/31/2005. Also
includes resource recovery
equipment installed 3/2/93 -
12/31/2005.

determines the length of the
deduction; 5 or 10 years for
areas designated before
7/1/2000, or 1-10 years for
areas designated after
6/30/2000. See table below
for deduction percentage.

direct production, processing or
finishing of tangible personal
property, or for the disposal of
solid or hazardous waste by
converting it into energy or useful

products.
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TYPE OF AVAILABLE AMOUNT OF
DEDUCTION FOR DEDUCTION** LIMITATIONS
Duration of Deduction-------------————————-——-—-
Year 1 2 3 4 E s I 8 2 10
1st 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
2nd 0% 50% 66% 75% 80% 85% 85% 88% 88% 90%
3rd 0% 33% 50% 60% 66% 71% 75% 77% 80%
4th 0% 25% 40% 50% 57% 63% 66% 70%
5th 0% 20% 34% 43% 50% 55% 60%
6th 0% 25% 29% 38% 44% 50%
7th 0% 14% 25% 33% 40%
8th 0% 13% 22% 30%
9th 0% 11% 20%
10th 0% 10%
11th 0%
19 County Option All business inventory in the county 100% of the inventory’s AV Available for assessment years

Inventory 2003, 2004, and 2005.

Deduction

IC 6-1.1-12-41

20 Statewide All business inventory in the state 100% of the inventory’s AV Automatic for assessment years

Inventory beginning in 2006.

Deduction

IC 6-1.1-12-42

*This includes real property purchased on contract if the buyer is responsible for property taxes levied on that property.
**Fixed deduction amounts and AV limits were adjusted in 2001 to negate any effect of the new Assessed Value Computation (AV=100% of

TTV) that began in 2001. These amounts were adjusted again in 2004 to compensate for the general reassessment.
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Note: The complete table with data from all 92 counties will be printed in next year's handbook edition.

2002 Pay 2003 Average County Property Tax Rates
(N/A = Data Not Available)

Avg. Avg. Real Avg. Avg. State Avg. Local Avg. Avg. Avg.
Gross Prop. Bus.P.P. Hmstd Hmstd Real Prop. Bus. P.P. Hmstd*
County Rate PTRC% PTRC% Credit% Credit% Net Rate Net Rate Net Rate
Adams 2.2762 28.19 16.72 11.01 0.00 1.6345 1.8955 1.4546
Allen 2.4767 25.83 15.05 10.40 7.16 1.8369 2.1041 1.5144
Bartholomew 2.3718 30.27 16.66 13.68 0.00 1.6538 1.9766 1.4276
Benton 1.9028 3347 20.59 16.47 0.00 1.2659 1.5111 1.0574
Blackford 2.9682 25.10 13.58 11.05 0.00 2.2231 2.5650 1.9775
Boone 1.8961 2143 15.70 6.89 0.00 1.4897 1.5984 1.3871
Brown N/A
Carroll 2.0258 27.59 15.14 12.01 0.00 1.4669 1.7190 1.2907
Cass 26118 27.89 14.82 12.65 0.00 1.8834 2.2246 1.6451
Clark 2.5364 28.12 15.91 12.58 0.00 1.8232 2.1328 1.5939
Clay 1.7615 34.42 19.94 17.46 0.00 1.1552 1.4102 0.9535
Clinton 2.1316 26.14 16.55 12.24 0.00 1.5743 1.7788 1.3816
Crawford 2.6484 27.67 15.11 14.17 0.00 1.9156 2.2483 1.6441
Daviess 2.2522 28.29 18.16 12.35 0.00 1.6149 1.8432 1.4155
Dearborn 2.1292 27.92 16.46 10.29 0.00 1.5348 1.7787 1.3769
Decatur 1.9032 31.19 19.05 12.47 0.00 1.3097 1.5406 1.1464
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